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LATION 


What is the truth regarding this much- | 

discussed problem? We have asked 

THOMAS GIBSON, F. R. E. S., to give 

his views for the benefit of the readers of 
THE FINANCIAL WORLD 























THE TARIFF AND STOCKS 
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Oklahoma Gas & 
Electric Company 


7% Cumulative 


Preferred Stock 
(Par Value $100) 


Yield 7.69% 


Dividends at its full cumulative rate have 
been paid on Preferred Stock of the 
Company at any time outstanding since 
1904. 


Price $91 per share 


Ask for Circular F-110 


H. M. Byllesby and Co. 


NCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State Street 
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Cities Service Co. 


6° Cumulative Preferred Stock 
Present Yield Over 812% 


Recommended for those seeking a con- 
servative investment with unusual possi- 
blities of appreciation. 

Net earnings of Cities Service Co. 
have shown steady improvement during 
the last 12 months. Net earnings for 
August, 1922, were $982,207, as com- 
pared with $685,698 in August, 1921. 

Dividends on the Preferred Stock were 
earned 2.36 times in the year ended 
August 31, 1922. 

Cities Service Co. has announced a plan for 
$10,000,000 reduction in its debenture debt, 


due to the Company’s improved financial 
position. 


Send for Preferred Stock Circular P-15 


(Copy of the Debenture Re- 
funding Plan will be included) 


Henry L. Doherty 
& Company 


Securities Department 
60 Wall Street New York 


Branch Offices in Principal Cities 























GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WoriLp RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 


and state when you can have it ready for me. 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 
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with particular reference to future possibilities, the coupon below, however, will cost you 
and their meanings clearly explained. Facts will nothing. 
wee MAIL TODAY.-----—------------------------- 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 
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When Europe 
Was Our 


. Che 
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extended, in the form of a con- 
tract, dated July 16, 1782, between 
His Majesty the King of France 
: 1 and 

Published Weekly by the Guenther Publishing Co. Benjamin Frankk 
LOUIS GUENTHER, Prestdent-Treasure: F. W. BRANDT, Secretary 


wherein America’s debt was post- 
poned and the interest cancelled. 
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Member Audit Bureau of Circulations 








Editorial and Business Offices: 53 Park Place, New York 


Pamphlet containing the text of this valu- 
LOUIS GUENTHER, Publisher and Editor able historical document will be sent upon 
E. MARSHALL YOUNG F. H. ERTEL FREDERICK W. BRANDT request, together with 
Associate Editor Western Representative Business Manager pe : 
727 Monadnock Building, Chicago The Problem of Foreign Exchange” 


Harrison 0098 by A. o Corbin (of our firm), a popular ' 
analysis and solution of the world’s money \ 


questions —a booklet of great interest to 


bankers, investors and dealers. 
Vol. 38 NEW YORK, OCTOBER 7, 1922 No. 15 
F. J. LISMAN & CO. 
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The Outlook for the Sugar Industry 








€ SOME OF THE SUGAR COMPANIES WILL BE UNFAVORABLY AF- She To nea 
FECTED BY THE TARIFF—SOME WILL BE HELPED. THE SITUATION Telephone 

IS A MORE OR LESS COMPLEX ONE, AND INVESTORS SHOULD KNOW Tel. Bowl.Gr’n 

ABOUT IT. A FEATURE OF OUR OCTOBER 14 ISSUE WILL DISCUSS 6740 Walnut 6250 


THE SITUATION FULLY. 
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@ What is the meaning of the rally in this 
week’s market? What is the trend? See page 455 STANDARD 
@ The outlook for a secondary inflation period is of particular Oo 
interest at this time. The opinion of Mr. Thomas Gibson I 
creates further interest in lieu of past predictions. See L 
I fea ih lies ot Seri we neh aden naj: aia festa nigel ac een lund ote '®: loyse uwseie 457 ISSUES 
€ Over ten thousand of America’s bankers gathered in conclave 
to take up matters materially affecting the progress and WE. DEAL IN 
development of our great country. Their views on page 459 Venn C00 
@ The new tariff has presented another problem Ohio Oil Co. 
“oe v4 ore . Leerrag: Its effects and Solar Refining 
enefits discuss y Frederick Hanssen on page 461 Rieiste OF & Can 
€ The Equipments are facing a year that promises great pros- Standard Oil of Ohio 
perity for the group. Read of these developments on page 462 Standard Oil of Kansas 
© Raia i ie I vo so kaon woo eh cee heecks eee 464 Standard Oil of New York 
€ The Status of Missouri Pacific Railroad is discussed on page 466 CARLH.PFORZHEIMER & CO, 
€ Senator William M. Calder has been asked by THE FINANCIAL Dealers in Standard Oil Securities 
WORLD to give his opinion on the accomplishments of 25 Broad Street New Yerk 
the present administration. See page ................ 467 Phones: Bread 4866@-1-2-3-4 
€ Notes by the Saunterer in Wall Street .................-.-. 467 
€ Passing Impressions ....... 0h Pe, ee 468 
@ From a,Financial Scrap Book .............00ccccccceeeee 470 ODD LOTS 
a eee en ae | ae 473 enable you to buy at rFe- 
tail the same good seeuri- 
ties that the big investor 
buys in wholesale leta 
SUBSCRIPTION RATES ———., tag a a 
United States and its possessions, Mexico and Cuba, $10.00 a year. readily marketable securities. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. We specialize in odd-lot  imvest- 


ments—get our explanatory boekiet, 
free on request. 


Ask for No. FW 


Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y., 
under the Act of March 3, 1879. Copyright, 1922, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give (HISHOLM & (HA PMAN: 
beth the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. Members New York Stock Bxechange 
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Judge this security by 
these tests— 





LAKE EAIE 


1. Is it sound—and why? 


2. How does the price compare with 
issues of similar merit on the market 
today? 


3. What special advantages are offered? 








When you analyze a new investment offering, you no doubt apply 
the above important tests. 


When testing the soundness of the issue, you will naturally con- 
sider the type of business and if it is a public utility, serving 
electric light and power to a substantial and growing community, 
you know that you have the soundest and most stable situation 
in the investment field today. 


And when, in addition to a sound situation you find that the 
Company’s property is valued by the Public Utilities Commission 
of the State of Ohio at $21,360,963 against $12,454,500 bonds and 
$3,625,600 Preferred Stock or $245 of property to each $100 par 
value of the issue you are examining; and when earnings ap- 
plicable to dividends and reserves are over 5 times dividend re- 
quirements on the issue in question, then you know that you can 
invest with assurance. 


Map of territory 
served by the 
Ohio Public Serv- 
ice Company. 


And when you ask how the price compares, you no doubt have 
in mind today’s interest rates and the fact that a 7% security 
selling below par—$96—yielding 7.29% —and callable at $115 
holds distinct advantages difficult to duplicate. 


And when, finally, application to list the issue on the New York 

Stock Exchange is to be made you have the assurance of a ready 

and broad market. 
$3,625,600 


Consequently, when the new issue you are contemplating is a 





The Ohio Public 
Service Company 


Seven Per Cent 
Cumulative First 
Preferred Stock 
Series A. Par 
value $100 — call- 
able at $115. Price 
$96 per share 
yielding 


7.29 7% 


public utility, serving such a territory as Northern Ohio, as 
shown on the above map—when it pays $7 for each $100 par 
value and is offered at $96 per share—callable at $115—then 
you know you are getting a good security at the right price. 


Orders are now being received at $96 yielding 7.29% and may 
be sent to us from out of town by telegraph at our expense. 


The above figures are taken from the reports of our auditors and 
engineers and from the valuation of the Public Utility Commis- 
sion of Ohio and are those on which we based the purchase of 
this issue for our own account. 


A circular which gives a complete description 
of this issue will be sent on request for XL-22A. 
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The Financial World was established to diffuse the truth about investments, 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it cam count upon the support of the investing public. 
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New York October 7, 1922 
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The Trend of Things 


@ The trend of security prices continues to be uniformly upward. The averages in 
the stock market have almost made up the losses in the preceding decline, accord- 
ing to our chart, and the character of the advance has been such as to support 
the belief that the bull market is far from the completion of its course. 


@ Trade and industry are expanding, and the outlook is altogether favorable. 
Weather conditions have been favorable to the coal situation. The steel industry 


is in better position than seemed possible six months ago. 


@ Car loading statements are within 3 per cent of the 1920 record. The develop- 
ments in the Near East situation should be more stimulating than otherwise. 


RADE and industry throughout the 
country are expanding, slowly and 


the revival is broadening. The 


railroads recently have become exceed- 
ingly active as purchasers of equipment, 
nd operating officials without exception 
report preparation for unusually large 
trafic volume in the next six months. 
Shortages of railroad freight cars are 
reported from several sections of. the 
country, and latest car loadings reports 
showed the total close to the 1920 record. 
The car shortages, however, are apt to 
be deceiving, unless it is noted that they 
have occurred, to a great extent, as a 
result of heavy coal traffic and priority 
rulings for that commodity. In this lat- 
ter connection, it is interesting to note 
that the distribution of coal for manu- 


facturing purposes to date virtually has 
offset the shortages occasioned by the pro- 
tracted strike of coal miners, as was fore- 
cast in THE FInancraL Worip two 
months ago. And, another favorable fac- 
tor, the steel industry promises some sur- 
prises a little later on. 

Naturally, the present status of the stock 
market is of outstanding importance. A 
glance at the chart herewith will provide 
the reader with an interesting sidelight 
upon the situation which should prove 
encouraging, particularly in view of the 
prospective improvement in business and 
industry. 

The general advance of the stock mar- 
ket this week served almost to make up 
the full loss in averages since the begin- 


ning of the decline in the second week 
of September. In other words, four days 
of advance in industrials and rails made 
up losses sustained in three weeks of 
steady decline. 

The recovery in the market began Mon- 
day, and the net result was significant. 
There has been some tendency on the 
part of observers to doubt the character 
of the trend. It usually is the rule that 
traders are bearish when a reaction is in 
process, and to be excessively bullish when 
prices are mounting, Possibly three weeks 
of reactionary market contributed to their 
inability to decide whether the trend was 
on the verge of a bear swing, or part 
of a bull swing that will carry on for 
some time to come, with occasional in- 





AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE 
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terruptions of a purely technical nature. 

In a rally in a bear market, it is the 
rule that it requires a large volume of 
transactions to bring about a rise in av- 
erages, while a further decline is accom- 


plished by a small volume. In bull mar- 
ket, a reaction is accomplished only by a 
large volume of sales, but a further rise 
ts accompanied by a comparatively small 
amount of buying. 


Stocks Advance Easily 


In the three weeks’ decline ended last 
week, the volume of transactions was ap- 
proximately 14,000,000 shares. In four 
days of this week, with sales totaling 
approximately 3,500,000 shares, the decline 
virtually was made up. 

Our conclusion, therefore, is that we 
are in @ bull market, and that it is a con- 
siderable distance from the end of its 
course. 

The facility with which the week’s ad- 
vance was accomplished, the generally fa- 
vorable character of business news, and 
the probabilities for revival of a consist- 
ent nature, all suggest the thought that 
October will record a substantial advance 
for security prices. And there is every 
indication that the rails may give the best 
account. 

We would enter here a word of cau- 
tion. Although we have noted general 
business improvement, we do not find 
anything in the situation which would 
justify a policy of indiscriminate pur- 
chase in the industrial group of stocks 
at this time. Individual selections, based 
upon the most careful analysis of fac- 
tors of all kinds, alone seem justified for 
the present. 

On the other hand, purchase in the rail- 
road group can be made with less at- 
tention to discrimination, providing al- 
ways that selections are being made from 
the income producing stocks. That does 
not mean that railroad dividend-payers 
can be purchased without any particular 
preference. We are, in fact, of the opin- 
ion that the so-called “coalers” are likely 
to lead the big advance in the rails. At 
the same time, we would not discourage 
altogether the purchase, for the long 
swing, of some of the more favorably 
situated non-dividend paying rails, But 
guidance in that connection will be given 
in the columns of THe FinancraL Worip 
from time to time, as the occasion war- 
rants and in accordance with our settled 
policy. 

May Duplicate 1915 


There is a distinct possibility that the 
month of October may see an advance in 
the rails comparable to the advance in 
the same month of 1915. 

There has been some disposition on the 
part of money to harden, but, all things 
considered, it has not assumed any par- 
ticularly noteworthy form as yet, nor do 
we anticipate any substantial stiffening in 
the immediate future; not sufficient to 
influence security price adversely at any 
rate. 

We do not interpret the current hard- 
ening in money as an aggressive effort to 
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Our Deductions 


As Based on Week’s Statistics 


(For the Week Ending Oct. 4) 
CORPORATE EARNINGS+ 
BOND MARKET+ 
STOCK MARKET+ 
FOREIGN EXCHANGE-+ 
MONEY-+ 
CAR LOADINGS+ 


STEEL INDUSTRY+ 























advance interest rates. It rather may be 
a “defensive measure,” as one commenta- 
tor has described it, by the banks to main- 
tain profits. 


It is to be remembered that there were 
some ten thousand bankers in New York 
this week, from every section of the 
United States, and it is not improbable 
that the stiffening of rates was a “staged” 
proposition, perhaps as a part of the en- 
tertainment provided for visiting finan- 
ciers, 

It is encouraging to note that the pub- 
lic statements of visiting bankers were 
quite uniformly optimistic, It is more 
important, however, to note that they were 
unanimous in asserting that no “boom” 


is to be looked for in the immediate fu- 
ture. 


Signs of a “Boom” 


It may serve a purpose to cite briefly 
the signs by which the investor may anti- 
cipate the approach of what we call “boom 
prosperity.” When that development is in 
the offing, the Federal Reserve ratio will 
display a decided downward trend, in- 
terest rates will be working higher, with 
no promise of softening, deposits will in- 
dicate steady withdrawal, security prices 
will be soaring along with prices of 
commodities, and business failures will 
be in the process of a decline to the dis- 
appearing point. 


These conditions are not observable 
even to the long range view. The cash 
of the Federal Reserve System is above 
legal requirements to the huge total of 
$1,661,000,000. Credit therefore is avail- 
able in ample supply, and the country is 
in the strongest financial position in its 
history. It would require an enormous 
expansion in business to absorb a suff- 
cient amount of available capital and 
credit to make any great impression upon 
interest rates, or to create the conditions 
described above as sure indications of a 
boom. 


The peak for security prices, therefore, 
would seem to be a long climb ahead. 





This week’s reports show the list of cor. 
porate matters almost invariably classed 
under the Satisfying 
plus column. The 
promise held forth for 
the coming months 
looms bright in anti- 
cipation, considering this favorable foun. 
dation. Some of the most interesting 
earnings reports are as follows: Mont- 
gomery Ward’s September sales of this 
year show an increase of $725,229 over 
the same month last year. Sears-Roe. 
buck for September of this year reports 
sales of $14,375,429, a decrease of $424. 
918 over the same month last year. Cluett- 
Peabody Company shows net profits for 
the six months ended June 30 of this 
year of $1,407,074, after all charges, equiy- 
alent to $6.17 a share on common stock 
outstanding. For the year ended June 
30, 1922, American Ship Building Com- 
pany shows surplus of $1,490,446, after 
all charges, equivalent after preferred 
dividends to $7.21 a share earned on com- 
mon stock. Loft, Inc., for the six months 
ended June 30, 1922, shows net profits of 
$442,501, after charges, but before depre- 
ciation and federal taxes, equivalent to 
68 cents a share earned on 650,000 shares 
of capital stock without par value. Re- 
ports of subsidiaries of General Electric 
Co. for August, 1922, shows gross of $1,- 
023,723, an increase of $118,724 over Au- 
gust, 1921. American Water Works Au- 
gust earnings show increases both in gross 
and net after taxes. For the 12 months 
ended August 31, 1922, gross increased 
by $875,326, and net by $1,227,900. St. 
Louis & San Francisco reports August 
earnings of $6,618,834, which was $1,262,- 
760 less than in the same month last year, 
and $422,561 less than for July. For 6 
months ended June 30, 1922, Ajax Rub- 
ber Company reports net profits of $191,- 
536, after taxes, depreciation and interest 
charges. For nine months to October 1, 
United Fruit earned in excess of $15,- 
000,000, after charges and normal income 
taxes. Profits show only slight increase 
over last year. Philadelphia & Reading’s 
gross for August of $5,490,607 showed a 
recovery of $332,237 over July. Denver 
& Rio Grande Western Railroad for year 
ended December 31, 1921, shows deficit 
of $3,773,655, after taxes, interest and 
rentals. This compares with net income 
of $1,915,632 in previous year. Middle 
States Oil for six months ended June 30, 
1922, shows net income of $3,486,798, 
after expenses, rentals and reserve for 
federal taxes, but subject to depletion. 
This compares with net income of $%,- 
108,962 in the corresponding period of 
1921. Kentucky Securities Corporation 
for year ended June 30, 1922, shows sur- 
plus of $338,012, after charges and taxes 
as compared with $237,882 in previous 
year. August earnings of Bklyn. Rapid 
Transit system show surplus after allow- 
ing for all fixed charges of $269,067, com- 
pared with $198,714 in August, 1921. 

(For Other Important Items, Please “rn 

to Page 481) 
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A Secondary Inflation Period 


@ What is the truth regarding the much-discussed problem of inflation? 
We have asked THOMAS GIBSON, F. R. E. S., to give his views for the 


benefit of the readers of THE FINANCIAL WORLD. 


@ In an article in THE FINANCIAL WoRLD of June 7, 1920, opinion was 
offered by Mr. GIBSON that “the peak of commodity prices had def- 
nitely been passed.’ The Bureau of Labor index number of commodity 
prices was then 243. The extreme high was 247. 

@ In an article in THE FINANCIAL Wor LD of March 7, 1921, the opinion 
was offered that “the correct commodity price level in present circum- 
stances 1s not below 140 and not above 150.” 


The extreme low was 138. 


@ Article in THE FINANCIAL Wor p of August 15, 1921, offered opinion 
that “next important movement of commodity prices would be to a 


higher level.” 


@ Bureau of Labor index was then 142. 


dex 155. 


Extreme low 138. 


Present 1in- 


@ The Bureau of Labor index of commodity prices is based on an aver- 
age of the 1913 figures, which is called normal (100). 


URING the last two months there 
1) has been much talk of what is 

called a secondary period of in- 
fation. Although the writers on the sub- 
ect have arrived at their decisions by 
various and devious routes the conclusion 
has been essentially the same in all cases. 
it is assumed that we are on the eve of 
another decided advance in commodity 
prices which will bring about prosperity, 
r what ‘passes for prosperity, and which 
will measurably duplicate the phenomena 
of 1916 to 1920. With these views the 
present writer is not in accord. Before 
offering the reasons for objecting to the 
ecent predictions it may be well to brief- 
ly recapitulate the opinions previously of- 
tered on the subject in this magazine dur- 
ing the last three years. The record is 
not‘ produced in a spirit of “I told you so,” 
but in the belief that it will lend some 
weight to the views now expounded. 

The following is a syllabus of the opin- 
ion set forth by the present writer on the 
subject now under discussion. 

Tue FInaNcraAL Wor p of June 7, 1920. 
Upinion was expressed that the peak of 
commodity prices had definitely been 
passed; that there was no probability that 
prices would return to the pre-war level; 
that the first result of deflation would be 
a lull in general business, and that the 
fall in commodity prices would release 
credit and bring about lower interest 
rates, 

THe FrnanciaL Wortp of March 7, 
1921. Opinion was expressed that defla- 
ton generally had about run its course, 
but that prices of building materials must 
‘all further. The proper price level was 
— at “not below 140 and not above 
30.” 
| Tue FryancraL Worip of August 15, 
‘921. Opinion was expressed that defla- 
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By THOMAS GIBSON 


tion was completed a.id that the next im- 
portant movement of commodity prices 
would be to a higher level. 

The correctness of these views may be 
determined by reference to the table of 
index numbers on page 458. 

The quantity theory of money holds 
that commodity prices will be adjusted to 
the volume of purchasing power. This 
does not refer merely to fiat money, which 
has brought about the abnormal prices in 




















THOMAS GIBSON 


Fellow Royal, Economic Society 
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Germany and other European states, but 


also to gold and credit. If we assume 
that the amount of gold now in existence 
is suddenly doubled, commodity prices 
would rise violently. That is merely an 
application of the law of supply and de- 
mand. Gold, being a fixed standard, can- 


amount of gold would exchange for a 
smaller amount of commodities, which 
amounts to the same thing. 

Credit has precisely the same purchas- 
ing power as money and the same effect on 
prices, except as regards book credits. A 
book credit has only one effect on prices, 
i, e., the original purchase. But bills of 
exchange, acceptances, Government bonds, 
etc., have their purchasing power multi- 
plied by the number of times they change 
hands, precisely the same as in the case 
of a five dollar bill. The more frequently 
a bank note changes hands the greater its 
purchasing power. This is what is called 
the velocity of currency. 

Observing our unprecedented supply of 
gold and available credit the protagonists 
of a secondary period of inflation apply 
the principles described above and assume 
that a decided and more or less prolonged 
period of advancing commodity prices is 
before us. The British writers have par- 
ticularly emphasized this point, but we 
may accept their views with some reserva- 
tions, as Great Britain would be greatly 
benefited by inflation in the United States. 
But some of our own observers have ex- 
pressed the same views, and it is the opin- 
ions expressed by these writers which are 
here combated. No reference is made to 
the theorists who consider the advance in 
wages and prices in the steel industry or 
the moderate advance which has so far 
taken place in commodity prices a suffici- 
ent basis for predicting inflation. The 
rise in wages and prices in the steel in- 
dustry followed prompt and drastic de- 
flation in that line of enterprise and the 
advance in commodity prices cannot prop- 
erly be looked upon as anything more than 
a quite natural recovery from a rapid de- 
cline. In June, 1922, the index number 


not fall in its quoted price, but a given for structural steel was 105.9 per cent of 
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the 1913 normal, as compared with 167 
per cent for building materials generally, 
and an average of 150 per cent for all 
commodities. The present figure for steel 
is 112 as compared with 172 for building 
materials and 155 per cent for all com- 
modities. 
Error of Inflationists 


The principal error of the inflationists 
lies in looking too closely at our own sup- 
ply of gold and credit, without reflecting 
on the total supply. While it is true that 
an increase in the world’s supply of gold 
would bring about higher commodity 
prices, the mere shifting of gold from one 
part of the world to another is a 
quite different True, the con- 
centration of a large supply of gold in our 
hands tends to bring about an advance in 
prices, but the advance would be auto- 
matically checked by the small supply in 
other countries. 


thing. 


The presence of a re- 
dundant supply of gold and credit in this 
country has the natural effect of causing 
commodity prices to rise, but the reduced 
supply in other countries causes prices to 
fall, In fact, that is precisely what is 
going on now. The ultimate net result 
of these conflicting phenomena is quite 
obvious. If our prices rise above the level 
of foreign prices, foreign goods at once 
begin to flow to our markets, and, per 


said about the new tariff the better. Let 
us note with gratification that catgut, 
dried blood, cuttlefish bone, turtles . and 
nux vomica are all on the free list, and 
return to our discussion. 


Reasons Against Inflation 

The objection urged in the preceding 
paragraphs is the most powerful argu- 
ment against a renewal of inflation, but 
there are several other reasons for ques- 
tioning the validity of the theory. These 
are as follows: 

1.—The general price level is already 
high (155 per cent of normal). Invest- 
ment building is never carried on in large 
volume except when prices and wages are 
low. There has been a great increase in 
general building during the last few 
months, but this has been largely in the 
nature of private building of homes and 
the catching up with imperative construc- 
tion which was deferred for several 
years. A further rise in prices would 
immediately curtail building of all kinds. 
Furthermore, a general rise in prices of 
commodities would be resisted by consum- 
ers of all classes, and in the nature of 
things, it is not easy to superimpose a de- 
cided advance on an already high level. 

2.—One of the principal catises of the 
great rise of commodity prices in 1919 
and 1920 was the heavy buying of goods 





by speculators, poputarly called hoarding 
This is not likely to occur again, if for po 
other reason than that the bankers woujq 
not loan freely for such purposes. The 
bankers are still suffering from the ef- 
fects of the last period of hoarding 
Past Mistakes Cited ; 
3.—Many corporations, merchants, and 
individuals stocked up heavily with ma- 
terials and supplies in 1919 and early in 
1920 on the mistaken theory that there 
was no top to the market. These people 
will move more cautiously for a time, and 
here again the bankers would not sup- 
port any attempt to load up with goods. 
4—Between 1916 and 1919 Governments 
were heavy and insistent buyers of com- 
modities for immediate and wasteful con- 
sumption, This influence is absent now. 
That our supply of available credit is 
very large is admitted, and it is also ad- 
mitted that this redundant supply will not 
leng remain dormant. A huge supply of 
credit has no effect on prices unless it is 
exercised. If a hundred men have their 
pockets full of money prices will not be 
affected so long as it remains in their 
pockets—the supply must be translated 
into demand before anything happens to 
prices. But a hundred men will not keep 
the money in their pockets long and by 
the same token our great supply of avail- 
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Nation’s Bankers in Conclave 


The 48th Annual Convention of the American 
Bankers’ Association 


Reported by E. MARSHALL YOUNG 


6 MERICA is not an_ isolated 
A unit.” That sentence might 
well have been adopted as the 
keynote slogan of the forty-eighth an- 
ne convention of the American Bankers’ 
Association in New York this week, which 
closed its sessions as this publication was 
being made ready for the presses. I have 
heard it expressed in various ways by 
iozens of bankers from every section of 
he country. It was the text for three of 
the most important addresses at the con- 
vention—those of THomas W. Lamont, 
§ Morcan & Company, and of JoHn Mc- 
HucH, president of the Mechanics and 
Metals Bank of New York, and of the 
tiring president of the association. 
One Disbéliever 
I encountered but one disbeliever. He 
s president of a small country bank in 
the Middle West. During the course of 
ur conversation, this banker asked me 
how he could get to the “Curb Market.” 
“The last time I was in New York,” 
ie told me, “which was several years ago, 


€ | was there for a few minutes. And I 
e promised myself that if I ever got back 
f here, | would have a good look at it.” 


I told him that the Curb was no more 
—that it at last had found a shelter of 
its own and that even the few recalci- 
trants who tried to prolong the life of 
the abandoned out-of-door bedlam had 
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resigned themselves to fate. He would 


not believe me. 


This particular banker, who did not 
know that the old curb market belongs 
now to history, asserted with calm posi- 
tiveness that we could get along very 
well without making a fuss about Eu- 
rope; that we have gold enough, and 
credit enough, to do nicely, and “if Europe 
wants any help, let her come after it and 
we will give it provided she can give 
security.” 

Needless to-say, I met only one such 
specimen. 


Foreign Trade 


In contrast, mark the words of JoHNn 
G. LonspALE, who is president of the Na- 
tional Bank of Commerce of St. Louis, 
a strong and reputable financial institu- 
tion of the Middle West: 


“The full measure and the durability 
of prosperity depends on an interchange 
of goods with Europe,” said Mr. Lons- 
DALE. “We are in a favorable position as 
a creditor nation, but unfavorable from 
the standpoint of a lack of interest in 
European recuperation. Increased pro- 
duction is the only way the individual or 
the world grows wealthier. And no 
greater problem faces our economists, 
statesmen or bankers than that of speed- 
ing the re-establishment of Europe as our 
outlet for increased, maximum produc- 
tion.” 


J. A. House, president of the Guardian 
Savings and Trust Company of Cleve- 


Rt. Hon. Reginald McKenna 


Distinguished Foreign Guest of the Convention 


land, Ohio, voiced much the same sort 
of sentiment. “American business con- 
ditions can improve no faster nor any 
farther than the economic problem of Eu- 
rope will permit,” he said. “I have come 
to the conclusion that the United States 
can no longer withhold its influence with- 
out suffering more by its exclusion than 
by its participation.” 

M. A. Traytor, the aggressive young 
president of the First Trust and Savings 
Bank of Chicago, who is chairman of the 
Economic Policy Commission of the As- 
sociation, was quite emphatic when h 
assured me that the one black cloud on t! 
horizon still is the foreign situation. 
is to be regretted that not only do \ 
show no desire to aid in the restorati 
of Europe, but by means of such measu 
as the new tariff do our utmost,” he con- 
tinued, “to prevent Europe from wor 
ing out its difficulties by means of 
own efforts.” 

Outspoken Traylor 

TRAYLOR is one of the youngest of t>> 
Chicago bank presidents and also is o: 
of the most highly esteemed. By some, 
jokingly, it is true, he is considered som 
thing of a radical, for a banker. He 
speaks “right out in meeting.” But that 
hard-hitting straightforwardness is what 
has made him what he is. TRAYLOR 
came straight from the farm to banking, 
stayed, and made good. 

“The grave danger,” said F. O. Watts, 
president of the First NatTionAL BANK 
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John McHugh 


New York Banker, Who Joined in the De- 
mand for a Broader Interest in Europe 


of St. Louis, when I asked him for his 
views, “lies in the fact that we are dis- 
posed to over-emphasize our self-suffi- 
ciency, for, with our increasing surplus 
of manufactured goods and capital, we 
can no to enjoy the full 
measure of prosperity until Europe and 
other nations with whom 


like to 


longer hope 
we trade or 
have been restored 
to normal industrial, social and _ political 
peace.” 

Mr. McHucu, head of the MrecHanics 
AND Metats Bank of New York, and Mr. 
Lamont, figuratively brought the great 
conclave of bankers to its feet when they 
insisted that the time had arrived for de- 
termining a 


Allied 


would trade 


definite 
Debts to the 


policy regarding 


Treasury of the 


United States, which total approximately 


$11,700,000,000, including accrued interest 
and principal. 

“By dealing in a 
liberal 


large-visioned and 
the debts due us,” 
said Mr. McHucu, “and exercising our 


manner with 


credit power wisely, we can go a long 
way toward mitigating the circumstances 
which keep Europe in turmoil. If any 
portion of the debt be cancelled eventually 
a direct benefit may result to us, even 
though, at first, it would seem as though 
American taxpayers were being penalized 
for the benefit of others. A partial can- 
cellation would be a contribution to world 
stability on our part, if it served the pur- 
pose of compelling an adjustment of the 
difficulties which now serve as a curse on 
Europe. Such a part cancellation readily 
made contingent upon agree- 
ments as to the balancing of budgets, the 
curtailment of inflation, and the elimina- 
tion of governmental waste. 

“But do not misunderstand me in this,” 
he added. “It is not my purpose to 
that the United States shall 
henceforth indefinitely over every 
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could be 


maintain 


turn 


Thomas W. Lamont 


Whose Stirring Address Sounded the Keynote 
of the Convention 


year a great surplus of goods to consum- 
ers abroad, piling up endless credit bal- 
ances until they grow so large as to de- 
stroy all hope of their settlement. Eu- 
rope, indeed, needs gold, goods and credit, 








WE MUST AID WORLD 
SAYS BANKERS HEAD 
PERMANENT 


United States 


country her 


the 
this 
in brain 
and money to help bring about a prac- 
tical solution 
now 


prosperity for 

can come if 
uses “resources 
of the chaotic 
threatening to the eco- 

life of Europe,” declared 
THOMAS B. McADAMS, retiring presi- 
dent 


situation 
destroy 
nomic 


of the American Bankers 
ation, in 


Associ- 


his formal address Tuesday. 


not 
qualities of the true American,” he as- 
serted. 


“Isolation and _ selfishness 


are 


“I do not believe there is any- 


thing in the history or 


ideals of our 
justify our failure 
to help in a situation where our coun- 
sel and 
the 


people which can 
assistance are so essential to 


restoration of world order.” 


“England,” he said, “despite the 
suspicion cast upon her motives, must 
be regarded as a stabilizing influence. 
Irance cannot be 


refusing to 


blamed 
assent to 


entirely for 
Germany’s re- 
eenstructing her trade at the 
expense of French industry, but, even 
so, the allied nations, if they would 
maintain the _ civilization for which 
they fought, must throw aside unneces- 
sary prejudices 


world 


and reach an agree- 
ment as to modifying reparation pay- 
ments which will fairly care for the 











needs of France and at the same time 
not utterly demoralize the industrial 
life of Germany. It is time for us 
to throw aside aloofness and get into 
the situation.” 

















and we are in a position to furnish them. 
The increase in our investments in for- 
eign securities would enable foreigners 
forthwith to increase their buying power, 


Seward Prosser 


Trust Company President, Who Headed the 
Reception Committee of 100 Which 
Entertained the Delegates 
and in the degree would enlarge our ex- 

ports.” 

In his address of welcome, Mr. La- 
MONT reached a high plane of eloquence 
in his peroration. Asserting that inter- 
allied debts are of far greater importance 
than reparations, and urging the bankers 
to “speak out loud,” he added: 

“Do not forget that, as these nations 
of Europe face great dangers, America, 
too, is facing a crisis, though of a differ- 
ent order. We have gained great power. 
With the power goes weighty responsi- 
bility. Have we discharged it? For the 
period of the world war, my answer }s 
yes, a thousandfold yes. For the period 
since the Armistice, can any one of ws 
search his heart and answer, yes’ We 
have, it is true, offered criticism to the 
nations of Europe. We have shouted ad- 
vice across to them. But we have been 
timid and fearful of petty entanglements. 
Now we have, it would seem, come to the 
parting of the ways. Shall we meet the 
responsibility that has come with ou! 
power—or shall we fail? Shall you and 
I give our mind, our understanding and 
our sympathy to these problems or shall 
we stand aside and add to our nationa! 
stock of gold? Shall we urge upon our 
National Government active co-operation 
in the counsels of the Mother Country 
and of the Old World? Or shall we keep 
silent ? 

“Nineteen hundred years ago St. Paul 
said: ‘For unto whomsoever much . 
given, of him shall much be requirec. 
And a little before there was One whe 
said: ‘With what measure ye mete, it 
shall be measured to you again.’ W bat 
shall we measure for ourselves? Shall 
it not once more be the courage that 's 
America’s tradition? Shall it not be wn 
generosity as well as the justice that, 

(Please turn to Page 480) 
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Washington sponsors of the new tariff have made rather alluring prom- 
ises of benefits to result from their handiwork. 


What will be the effect upon securities? That is a question traders are 


interesting themselves in, and it is one for which there has been no com- 


prehensive answer 


so far. 


the new tariff Jaw in terms of the security market. 


The Probable Effect 
of the Tariff on Securities 


new tariff on securities it may be 
well to briefly point out the funda- 
mentals underlying the whole tariff situa- 


Bes discussing the effect of the 


tion. 

There is a wide-spread belief that a 
high protective tariff means high prices 
ind good times for all industries. A care- 
ful investigation quickly disposes of such 
: broad generality. I do not desire to 
liscuss the “pros” and “cons” of a high 
tariff against a “tariff for revenue 
nly” but just as it is obvious that certain 
inverests are favorably affected by a high 
protective tariff so it is equally obvious 
that other interests are adversely affected 
\y that same tariff, 


as 


\ tariff is a tax on an imported product. 
Our constitution prohibits a tax on ex- 
ports or on commerce between the states. 
This tax is first paid by the importer and 
then passed on to the consumer. If the 
tariff is sufficiently high there are no im- 
ports and the government receives no 
‘axes from this source. This is the aim 
of a high protective tariff. It seeks to 
eliminate certain foreign products from 
ur markets; thus the field is given to 
the domestic producer who because of 
natural disadvantages or higher labor 
costs cannot compete on even terms with 
the foreigner. In this instance the con- 
sumer pays, not in the form of a tax, but 
in the form of higher costs made possible 
by the exclusion of foreign competition. 
Naturally the domestic producer thus 
protected profits. 


Different Situation 


Since the last high protective tariff bill 
was passed (the Payne Aldrige) a change 
‘! outstanding importance has occurred in 
this country. I have reference to the re- 
versal in our international financial status 
‘rom a debtor to a creditor nation. Be- 
‘ore the war we owed billions to Europe; 
now Europe owes us billions. There is 
not enough gold in the world for Europe 
‘o pay us these billions. We can there- 
‘ore only expect payment in goods. Yet 
restrictive tariff legislation by curtailing 
our imports makes it harder for Europe 
‘0 Pay us in the only manner that is pos- 
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sible, Furthermore we thus cripple the 
purchasing power of Europe for our sur- 
plus products, notably grain, cotton and 
copper. In other words a restriction on 
trade into this country automatically op- 
erates as a restriction on exports from 
this country. 


To quote from a speech by Mr. THomMas 
W. Lamont of J. P. Morcan & Co., de- 
livered to the American Bankers’ Associa- 
tion this week: “Many of us still cling to 
the idea that international trade, as the 
term applies to America, means that we 
can sell freely to all the markets of the 
world and in turn need buy from them 
little or nothing. This theory which 
seems to the basis of much of our 
tariff legislation will, if pursued, surely 
wreck a big part of our foreign trade. If 
there is any one motto which American 
producers and legislators should learn by 
heart, it is that oft repeated one of the 
British merchants who over a century 
ago declared that ‘He who will not buy, 
neither shall he sell.’” 


be 


Shipping Interests 


After all trade is merely an exchange 
of either goods or services. Commerce 
has been defined as carrying goods from 
where they are plentiful to where they 
are needed. A high tariff acts as a bar- 
rier to the natural flow of commerce. It, 
therefore, becomes obvious that anything 
which decreases the amount of tonnage 
moving between this country and Europe, 
for instance, reduces the earnings of the 


_ shipping companies and must be regarded 


as an adverse development for them. 


It is equally obvious that those import- 
ers who found it profitable to buy goods 
abroad and resell them here are adversely 
affected by a tariff which makes these 
imports impossible. To cite a less direct 
example consider the situation in the cop- 
per industry. A large portion of our sur- 
plus copper production normally moves 
to Europe. If we cut down our imports 
from Europe we restrict our exports from 
this country. This is an element working 
to keep prices of copper metal lower. It 
is an adverse element for the copper pro- 
ducing companies but a favorable ele- 


Here is the first elaborate effort to interpret the probable meaning of 


ment to the copper consuming companies 
such as General Electric and Westing- 
house. 

Take the sugar situation. This country 
consumes about 10,500,000,000 pounds of 
sugar annually of which 12 per cent comes 
from domestic beet sugar production and 
4 per cent from Louisiana cane sugar 
production. The big bulk comes from 
Cuba. Of course, the growers of Cuban 
sugar cannot be expected to hale with glee 
a tariff which gives the beet sugar grow- 
ers of this country and the cane sugar 
growers of Porto Rico and Hawaii a de- 
cided competitive advantage. Nor does it 
favorably affect the Atlantic refiners of 
sugar who are users of Cuban raws as 
their capital is tied up in greater inven- 
tory values. Nor does it help the biscuit, 
confectionery, condensed milk and canning 
companies who are heavy sugar con- 
sumers. The new tariff increases the price 
of sugar about %c. a pound or about 
$75,000,000 yearly over the Underwood 
tariff rate. 


Influence Higher Prices 


On the other hand the high rates pro- 
tecting the woolen and cotton manufac- 
turing industry doubtless bring on higher 
prices and a greater margin of profit. 
The high rates on grain are meaningless 
from the standpoint of their practical ef- 
fect as the world wheat market is made 
in Liverpool and the prices made there 
govern; this is because we have a large 
exportable surplus of grain. Similarly 
the putting of ice on the free list can 
handly be expected to cut very materially 
into the profits of American Ice. The 
higher rates on steel and iron, of course, 
are beneficial to that industry and cannot 
be regarded as helpful to the railroad 
equipment, automobile and harvester in- 
dustries which are thus required to pay 
higher steel prices to manufacture their 
product in the selling of which competi- 
tion is very keen with the margin of 
profit small, ' 

The chain stores were very large im- 
porters and controlled many manufactur- 
ing plants abroad, particularly in the light 
hardware line, on which duties have been 


(Please turn to Pages 476-477 
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Railroad Field 


| By 


Warren Lorimer 














of the railroads for the month of 
August this year should have fallen 
so far be:ow the showing of the same 
month of last year. Selling of railroad 
stocks recently has reflected some disap- 
pointment. 3ut it simply had to be. 
Nothing is to be gained by lamentation. 
Rather, gain is to be had by purchasing 
the productive securities on reactions. 
There seems to be a disposition prev- 
alent in the Street to look upon the 
sharp drop in earnings for August as 
something that is not recoverable. At 
that is the impression which the 
editor of this department has gained from 
casual Of course it is the 
height of foolishness to think of the coal 
tonnage that did not come to the carriers 
in August as so much tonnage lost. Most 
of it is simply deferred, and will be en- 
tered into the total of loadings later on. 


T was unfortunate that the showing 


least, 


discussion. 


Tonnage Above Normal 


Our guess is that coal tonnage will run 
well above normal for many months, and 
that railroad earnings will be that much 
better than normally might be looked for. 

We would not advise our readers to al- 
low the official returns for August to de- 
press them, or to cause them to lose con- 
fidence in railroad securities. On the con- 
trary, we are inclined to commend the 
purchase of low-priced railroad bonds. 
We anticipate a healthy appreciation in 
the next few months. 

e-~Ore 

NE authority on railroad securities 

has estimated that, for example, 
excess maintenance so far this year for 
the ATCHISON is equivalent to at least 
3% per cent on the company’s common 
stock. The great majority of the roads 
would show excess maintenance in either 
larger or smaller degree. What does 
that mean? 

It means, for one thing, that a great 
deal of work has been done during the 
coal and shopmen’s strikes which puts the 
roads in much better shape to handle the 
heavier traffic later on. It also means that 
in a great many instances, the indicated 
earning power of stocks so far this year 
by no means is a true representation of 
earning power. 


Attractive Investment 


Add Arcuison’s excess maintenance to 
the indicated earnings, and the reqult will 
be a showing of earning power which 
would make the stock at its current price 
a most attractive investment with by no 
means ordinary speculative possibilities. 

(Please turn to Page 477) 
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Equipments Face a Big Year 


No matter what may be said to the contrary, it appears reasonably certain 









that the equipment companies face a period of large prosperity, and one in 
which it is not unlikely that stockholders will obtain extra benefits. Most of 
the companies are ina splendid position as to liquid assets, and the necessitics 


of the railroads assure almost record-breaking orders which will’ keep the 


companies busy for many months to come. 


It is not improbable that, in 


view of the business prospect, and the outlook for earnings next year, ther 
may be some generous distributions to shareholders in the course of the 


next twelve months. 


noted that most of the equipment 

stocks were well bought, apparently 
by discriminating investors, who appreci- 
ate the exceptional strategic position of 
such shares in view of the strong cash 
position of the companies, and the outlook 
for business during the coming year. 

Demand for locomotives and freight 
cars is fast reaching normal proportions. 
Earnings of companies like American 
Locomotive, and Baldwin, should be ex- 
ceptionally large from now on. Melon 
cuttings, or increased dividends, may be 
looked forward to with some degree of 
assurance and would not surprise Wall 
Street. 

For a long time, the railroads of the 
country have been handicapped by uncer- 
tainties regarding earnings and also by 
reason of certain difficulties in financing, 


I: declines during last week, it was 


and also, by high costs of borrowing. 

Those difficulties, however, belong to the 
past. Today, the railroads can borrow 
money just as-advantageously as can other 
industries. Buying of cars and locomo- 
tives now is larger than it has been in 
many years and the equipment companies 
occupy a position which investors will do 
well to give attention to. Profits may not 
begin to show in extreme proportion un- 
til well into next year, but prices for the 
securities will discount the improvement 
considerably in advance. 

3uying of AMERICAN Locomore, 
3ALDWIN, RAILWAY STEEL SPRING, and 
AMERICAN Car, on any substantial de- 
clines, can be justified on the strength of 
such prospects as have been mentioned 
above. The status of the companies is 


fairly well defined, and the position of 
the industry is good. 


Baldwin’s Position Is Unique 


In the decade ended December 31, 1921, Baldwin Locomotive earned a 
balance after preferred dividends of more than thirty-five millions of dollars, 


which, when translated into terms of the common stock, was equal to 


approximately $176 a share. 
tributed in the shape of dividends. 


In that time, only about $24 a share was dis- 


the seven years ended December 31, 


last, the company had increased its working capital by an amount equal io 


more than $133 a share on the common stock, or a dollar a share in excess 
of the quoted price for the stock at the moment of writing. The preferred 


stock, therefore, is very well protected, and the common is to be regarded 


as a good investment. 


and in general trade, foreshadow 
much larger operations for BALDWIN 
LocomotTivE Works, and earnings for the 
current year should cover all interest and 
dividend requirements with a substantial 
balance for surplus account. That pros- 
pect serves to accentuate the attractiveness 
of the securities as a long pull investment. 
Back in 1910 and 1911, the company 
used to have an average excess of current 
assets over current liabilities, or working 
capital, of about $11,000,000. In 1915, the 
excess was almost $15,000,000. By the 
end of last year, working capital had 
risen to above 34 million dollars. 
The distribution of profits by BALDwINn 
since 1911, and to the end of 1921, is sum- 
marized as follows: 


ae in railroad finances, 


EE I racists siinincxineccciel $77,762,217 
ee ee ee 27,708,789 
Leaving net profits of................ 50,053,428 


Less dividends 

stock 
Balance available for the com- 

mon 
Less dividends paid on common 

stock = .... 4,900,000 
Balance for surplus ..............-.-.--- 30,453,42 
Net deductions account patents, 

good will and deferred profits 17,195,89% 
Net surplus December 31, 1921.. 13,257,533 

And the above figures do not include 
results of the operations of Standard 
Steel Works, which is owned by BALpw!’. 

The 5 per cent bonds of BatpwiN 
Locomotive Worxs due in 1940 are 
strictly high grade, and Standard Steel 
5s, due Janwary, 1928, also can be con- 
sidered a safe business man’s investment. 
The preferred stock is well fortified as 
to assets and earning power, and the 
common can be rated as a favorable sem 
investment. 


on preferred 
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Amer. Locomotive Prospects 


At the close of the first six months of this year American Locomotive 
had in its treasury nearly $25,000,000 in marketable securities and had a 
working capital of $39,113,392. When the company entered the second half 
of the calendar year it “carried over” unfilled orders totaling $9,067,980. 
The first half of this year was very unsatisfactory, as an operating deficit 
was reported for the period. But the result was not disappointing as the 
“carry over” of business from 1921 was unusually small, and operating con- 
ditions to the end of June, last, were on a very limited scale. The current 
half year, however, should make a much better showing, and purchase of 
the stock on declines should be compensated ultimately. 


pressive thing about AMERICAN LocoMoTIvE common is quoted on the New 

LocoMOTIVE is its strong financial York Stock Exchange at $2 a share less 
position, The possession of such a huge than the total of undistributed profits 
amount of liquid assets makes the stocks earned in the six and one-half years 
of unusual value. It is not unreasonable ended December 31, 1921. 
to look forward to increased dividends or Last year the company, despite the gen- 
to something extra in the way of a cash erally unfavorable position of the indus- 
disbursement. The next twelve months try as a whole, was able to earn $13.34 a 
should be very remunerative for com- share for its common stock. But that 


A S in the case of Baldwin, the im- At the moment of writing AMERICAN 
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Utility Field 


By 
Byron C. Hall 























panies like AmeErIcAN LocoMorive. 
This company, in the 8ix and one-half 
years ended December 31, 1921, earned a 


was because there was a huge total of 
“unfinished business” or “unfilled orders” 
carried over from 1920. 


» 4 
<) 


ie 


= 


surplus after all conceivable deductions Parenthetically, most companies in the 
equal to at least $157 a share on the com- equipment industry are compelled to 
mon stock. And investors will bear in “carry over” and, frequently, the orders 
mind that, in the same period, the com- booked, but unfilled, in a given period, are 
pany paid out to stockholders only $31 a credited to a succeeding period. 
share in dividends. The locomotive industry has _ been 
The huge balance of undivided profits, through its period of depression and 
figuring out as $126 a share for the com- should, for some time to come, enjoy a 
mon stock went back into fixed assets, prosperous business. AMERICAN Locomo- 
or into the reservoir of working capital. TIVE surely should not be an exception. 


The Standard Oils Buoyant 


The sharp upturn in the current week’s market was featured by ad- 
vances bordering on the spectacular in the Standard Oil group. Many issues 
went to new high prices for all time. Following the stock distribution in 
Standard of Kentucky earlier in the year came the announcement this week 
of a 100 per cent stock dividend in Standard of California and its price 
skyrocketed from a low of 116 last week to above $136 a share. Apparently 
there has been some “fire” to the mass of rumored stock dividend “smoke” 
that has been circulating in the financial district for many months regarding 
the Standard Oils. | 


[ has been suggested that since the distributed to stockholders include At- 

bonus bill was defeated and the tax lantic Refining, Ohio Oil, Prairie Oil & 

laws have been revised so that the Gas, Standard of Kansas, Standard of 
rate is reduced to 12 per cent on stocks New Jersey, Standard of New York, 
held for more than two years (for in- Standard of Ohio, Solar Refining and 
vestment) the time is an opportune one Vacuum Oil. All of these issues dis- 
ior the long time holders of the Stand- played exceptional strength during the week. 
rd Oils to make these distributions. Fur- Idolders of these shares are acutely in- 
thermore the tremendous gasoline de- terested in the question of whether to 
mand has doubtless resulted in handsome sell when the “good news” comes out or 
Profits for the big refining companies. whether to continue holding. If the rec- 
‘he patient stockholders of such com- ord of Standard of Indiana, Kentucky 
panies as Standard of New Jersey and and California after the declaration of 
Standard of New York for instance, ap- stock dividends is to be taken as a cri- 
pear now to be nearing the goal of that terion it doubtless will prove to the inter- 
xtra distribution for which they have est of these stockholders to continue hold- 
been waiting. ing the “split up” shares as all of these 
The extra dividend of Standard of Cal- issues advanced very sharply after hav- 
llornia was put on the ground of good ing been “popularized.” As we appear 
profits and important additions to capi- to be in a market the broad trend of 
tal account by the discovery of new oil which is upward it would appear to be 
fields of magnitude on hitherto unproven the part of wisdom for holder of the 
acreage. The companies of this group Standard group to continue holding their 
which have large surpluses which can be _ stock. 
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AS company stocks were outstand- 
(5 ing features of the week’s stock 

market. The two big local com- 
panies are reported to be doing the big- 
gest business in their history, with earn- 
ings running high. Consolidated Gas and 
Brooklyn Union, after a short-lived at- 
tack of weakness, came back strongly 
once the momentary apprehension as to 
the possible results of the Democratic 
state convention last week had been al- 
layed, as it became known that the plat- 
form of the Democrats did not even men- 
tion the Public Service Commission. The 
latter controls gas rates and kindred sub- 
jects, so that the Street took courage and 
began buying the two stocks on their 
merits. 


Christmas Presents 


There persists impressive talk of a pos- 
sible distribution by Consolidated Gas be- 
fore the end of the year. One news 
agency described the situation in this con- 
nection as anticipation of a “Christmas 
present.” 

This column previously has suggested 
the possibility of a change in the par 
value of Consolidated from $100 to no 
par value. But, even without the specula- 
tive factor of possible capital changes, 
Consolidated is in a peculiarly strong 
position. 

x * * 

LECTRIC railways, with net receipts 

increasing and investors again buy- 
ing their securities, will spend $200,000,- 
000 for equipment and supplies this year, 
Robert I. Todd, president of the Ameri- 
can Electric Railway Association, de- 
clared in opening the organization’s an- 
nual convention in Chicago this week. 
This is twice the average annual expendi- 
ture for the last twenty years, he said. 


New Materials 


Reports from seventy-two companies, 
representing one-third of the total electric 
railway revenue of the country, indicate 
that during the current year 21.6 per cent 
of the operating expenses of the electric 
railway industry will be devoted to the 
purchase of materials and supplies. Mr. 
Todd continued: 

“Reports fro‘n eighty-one companies 
representing about three-eighths of the 
industry’s mileage, for the first seven 
months of 1922 show that riding began 
increasing in May, after gradual decrease 
over last year, and if the present ratio 1 
continued there will be approximate! 
75.000,000 more riders throughout the in 
dustry this year than last. 

“Despite the increased number of pas 

(Please turn to Page 481) 
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Industrials 





American Hide— 

Although American Hide & Leather is 
steadily plugging ahead to overcome the 
results of the sufferings of the past two 
years, it cannot be said to have reached 
firm ground as yet. However, the im- 
provement to date is very satisfactory. 
Business in the third quarter of this year 
was decidedly better and it is believed that 
net after taxes will be about $325,000, 
which compares with a deficit of over 
$12,000 in the second quarter and over 
$23,000 in the first quarter. Net in the 
third quarter was equivalent to an annual 
rate of $10 a share on the preferred. It 
is now estimated that earnings for the year 
should be in the neighborhood of $7 on 
the preferred stock. Bank loans have been 
substantially decreased and the inventory 
position of the company strengthened, 


American Linseed— 

Current earnings and immediate pros- 
pects are entering into several stock mar- 
ket equations, one of these being Amer- 
ican Linseed, whose common and pre- 
ferred shares this week gave a much bet- 
ter account of themselves than they have 
for some time. It is believed that there 
is steady improvement in the earnings so 
far this year as compared with the deficit 
reported for 1921. The full preferred 
dividend, it is believed, will be earned 
even though it is not being paid at pres- 
ent. The company has a good supply of 
oil at prices which are below the current 
market quotations, and the recently adopt- 
ed tariff bill is interpreted as having a 
beneficial effect upon the company’s busi- 
ness. 


Coca-Cola— 

Earnings of between $12 and $15 a 
share for 1922, with the possibilities of an 
extra dividend of 50 cents a share, are 
the reasons for the strength of Coca-Cola, 
which is selling very close to its record 
price for this year. The stock, however, 
appears to have discounted fairly well the 
prospects in connection with the Novem- 
ber quarterly dividend declaration. 


Continental Can— 

For a time the interest in Continental 
Can, marketwise, revolved around the 
prospect for dividend resumption in the 
not-distant Now the Street has 
something else to bolster up its liking for 


future. 
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These reviews written as of Friday immediately preceding date of this issue 


the stock, and that is the current earnings, 
which are supposed to be running as high 
as $28 a share for the common stock. The 
stock may not be earning as much money 
as that, but in all probability is earning 
an amount sufficient to justify expectation 
that, once the dividends are resumed, the 
rate of payment will be fairly generous. 


Electric Storage Battery— 

General financial strength and large 
current earnings might be expected to 
provide substantial justification for ex- 
pectation of an increase in the dividend 
rate from $3 to $4 a share annually. Ap- 
parently there is an element in the Street 
which appreciates this situation, as one of 
the outstanding features in the past two 
weeks has been Electric Storage Battery. 
Judging by the character of the buying 
and the action of the stock, the investment 
rating is steadily improving. 


Kresge— 

The business and profits of Kresge are 
reported as larger than ever, and because 
of some favorable tax rates, the ultimate 
result will be more favorable than here- 
tofore. In 1912, when this stock was 
brought to the financial district, it was 
offered at $45. Its present price is equal 
to $443 a share on its original issue. It 
is expected that all of the chain store 
companies will do an increased business 
this year and Kresge is contending with 
Woolworth as a favorite of this group. 


Loews— 

A low-priced industrial that has been 
attracting attention is Loews, Incorporat- 
ed, which early this week sold close to its 
1922 high. Although the company’s earn- 
ings have been relatively good, there re- 
mains a substantial amount in bank loans 
of a year ago to be liquidated. Current 
interest in the stock was largely sttmu- 
lated by anticipation of the naming of new 
directors, and the speculative contingent 
seized upon this prospective development 
as their best ammunition for the move- 
ment. 


Netional Biscuit— 

On a comparatively small volume of 
sales National Biscuit was advanced more 
than 10 points at mid-week. This stock is 
usually inactive and whén a sudden dis- 
play of strength develops it is worthy of 
attention. In view of the new high price 
for the year which was recorded Tuesday, 
there was put in circulation a statement 
to the effect that a large distribution to 
























stockholders is impending. It is figured 
that this would take the form of dividing 
the present common stock into three or 
four shares of new, on which from 3 to 
4 per cent dividends were to be paid. 
National Biscuit has a remarkable record 
for earnings and its financial position is 
unusually strong. Over 35 per cent of its 
business is done on a cash basis. 


Stromberg Carburetor— 

Because Stromberg Carburetor is now 
in the strongest financial and physical 
position in its history, it is natural that 
the stock should be commanding atten- 
tion and should be evidencing facility in 
the advance. It is being estimated that 
profits for this year should be equal to 
about $7 a share. Net tangible assets at 
present are estimated as equal to $38 a 
share, which compares with a stock mar- 
ket valuation at the moment of around 


$55. 





Equipments 





American Car— 

Earnings of the American Car & 
Foundry Company are reported as run- 
ning well over the current dividend rate, 
and it certainly can be said that prospects 
for the business generally today loom 
much more promising than they have for 
years. It is worthy of note, also, that 
this company, even when business depres- 
sion was most pronounced, was able to 
make a comparatively surprising showing 
of earnings. American Car, paying 12 
per cent, earning more than required for 
dividends, possessing an enormous cash 
balance, deserves the high rating which 
investors have given it. 


Lima Locomotive— 

With the improvement in the status 0! 
the equipment stocks interest centers 
naturally on Lima Loco, which is situated 
in a very favorable strategic positio# 
with regard to supplying the need of the 
carriers. Recent new business has been 
in large volume and prospective earnings 
should ultimately result in marked appre 
ciation of the stock marketwise. In the 
market rally in the fore part of the week 
Lima was one of the outstanding features. 


Pullman Company— 

The earnings statement for Pullman 
was made public at midweek and, upo® 
analysis, was not particularly impressive. 
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Had it not been for the payment to the 
company of a large amount by the Gov- 
ernment, which grew out of Federal con- 
trol, a substantial deficit would have been 
revealed for the year ending July 31, last. 
However, business at present is running 
well in excess of the volume in the early 
part of the year, and it is to be said in 
explanation of the poor showing for the 
past fiscal period, that a very liberal de- 
duction was made for maintenance during 
the period. It is the future that counts. 


Railway Steel Spring— 

Earnings from now on for Railway 
Steel Spring should be much better than 
in the first eight months of the year. The 
shortage of freight cars is helping the 
company materially. Steel Spring at the 
close of last year had in cash approxi- 
mately $10,000,000, which is interesting in 
view of the fact that capitalization totals 
only $13,500,000. The company has paid 
off its bonded debt since 1914 and substan- 
tially increased its working capital. 





Steels 





Midvale Steel— 


There appears to be conflict of opinion 
in the Street regarding the status of Re- 
public and Midvale Steel. In contrast to 
the outstanding weakness of the former 
stock the latter was quite firm. It is 
pointed out by friends of the issue that 
Midvale was really the backbone of the 
proposed three-company combine, and there 
is an authoritative element in the Street 
which now believes that Bethlehem pos- 
sibly might seek Midvale as an addi- 
tional unit in its own organization. 


Republic Steel— 


In contrast to the action of other steel 
issues, Republic in the fore part of the 
week sold at a new low. When the price 
was down under 54 there seemed to be 
some support and recoveries were occa- 
sioned. One of the principal reasons for 
the weakness of the stock was the fact that 
since the abandonment of the merger plan 
it has been suggested that the company 
will have to do some new financing. 





Railroads 





Lackawanna— 


Strength in Delaware, Lackawanna & 
Western this week is predicated largely 
upon expectatidn of big profits for the 
‘company as a result of the resumption of 

hard coal movement. The demand 
Anthracite. is steadily increasing, 
hich, of course, means larger traffic for 
this road, and bigger business for its an- 
thracite properties. 


Lehigh Valley— 


Now that it is fairly well assured that 
Ccemand for Anthracite will steadily in- 
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crease day by day, the outlook for Lehigh 
Valley, which is one of the strongest from 
a financial and physical standpoint, of the 
coaler roads, has been attracting favorable 
market attention. In view of the charac- 
ter of the speculative material in connec- 
tion with this stock it would not be sur- 
prising to see some interesting develop- 
ments. 


Louisville & Nashville— 


The strength of Louisville & Nashville 
recently demonstrates the favorable posi- 
tion of coaler stocks. Quite naturally, 
Atlantic Coast Line is in a position to ad- 
vance because of its ownership and con- 
trol of Louisville & Nashville, which is 
very rich is cash and in hidden equities. 


Pennsylvania— 


If a strong financial position and a 
favorable showing of operating results 
is any criterion, then the strength of 
Pennsylvania stock recently can be 
justified and expectation of a return to 
the old dividend. payment at the next 
meeting of the directors can be sup- 
ported. The stock has been especially 
strong of late and is displaying an up- 
ward trend. 


Pere Marquette— 


The stocks of Pere Marquette this week 
shared in the advance of the rails. Coin- 
cidently, the August earnings of the com- 
pany were reported and they showed up 
well considering the difficulties under 
which the company was compelled to 
operate, which were not peculiar to it, but 
were generally prevailing. It is estimated 
that the common stock should show bet- 
ter than $6 earned for the year, judging 
by performances to date and making al- 
lowances for seasonal variations. 

Directors this week authorized payment 
of an extra of one per cent on the pre- 
ferred on account of accumulated divi- 
dends. 





Oils 





Mexican Pete— 


In the first half of the week Mexican 
Petroleum was a feature in the recovery, 
in spite of the fact that news regarding 
the Mexican oil situation was anything 
but favorable. It is reported that produc- 
tion in the Toteco field is steadily dis- 
appearing and that total exhaustion of the 
pool is only a matter of time. Recent 
drilling operations in Mexico have been 
unsatisfactory. 


Mexican Seeenr ds 


A reported substantial decline in the 
Toteco field production of Mexican Sea- 
board brought about a large volume of 
selling of the stock at mid-week, result- 
ing in a net loss of around four points. 
It is stated that officials of the company 
have been buying the stock on a decline. 


Pacific Oil— 

During the wave of enthusiasm this 
week for the Standard Oils, and the 
furore among holders of S. O. of Cali- 
fornia at the promise of a 100 per cent 
stock dividend, there came into the finan- 
cial district a report that Pacific Oil con- 
templated the absorption of another com- 
pany, and that the deal would be con- 
summated by a favorable exchange of 
stock. This company is one of the strong- 
est in assets and prospects of the inde- 
pendent group and seems well entitled 
to its present favor among investors. The 
price seems low enough in view of the 
value of the company’s properties, which 
are estimated at anywhere from 250 to 
500 million dollars. 


Pierce Oil— 

It has been rumored that Pierce Oil 
has been able to obtain the financial 
backing which it has been considered 
was necessary to keep the company’s 
head above water. This rumor no doubt 
accounts for the broad advance in the 
price of both stocks after the mid- 
week. A number of small holders have 
lost considerable money in the past few 
weeks as a result of the decline in the 
price of these stocks and the unfavor- 
able showing of earnings. 


Texas Company— 

It would certainly seem that Texas 
Company is by no means reflecting its 
inherent value both from financial stand- 
point of the company and also from 
standpoint of the earning power of the 
stock. There may be some truth in the 
statement that the Hepburn estate is 
liquidating its holdings, thus explaining 
why the price does not improve. 





Public Utilities 





American Tel. & Tel.-— 

The sharp advance of American Tel. 
& Tel. within the past few days has 
occasioned widespread comment. Prob- 
ably the explanation for it was the fact 
that the new offering of the stock six 
weeks ago was so highly successful. 
The investment return on this stock is 
such as to justify a higher market price 
if only to correct the yield to a closer 
relation to the prevailing rates for 
money. 


Public Service Corporation— 

Net earnings available for dividends in 
the twelve months ended August 31 
totaled more than two and a quarter mil- 
lion dollars in excess of the amount 
available for that purpose in the corre- 
sponding period of last year. This is one 
of the reasons for the consistent strength 
of Public Service Corporation stock, and 
for the fact that customers are fast be- 


coming stockholders of the company.’ 


Demand for electric current has necessi- 
tated contract for increased generating 
machinery for immediate installation. 
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Status of Missouri Pacific 
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Statistical Record of Missouri Pacific 


Earnings So Far in 1922 Anything But Satisfactory 
Although Steady Improvement Is Being Recorded 
By Phil Morley 


Rail Specialist, THe FrnanciaL Worip 


ARNINGS of Miussourrt PAciFic 
iD since last May have not been satis- 


factory. The chart which appears 
with the heading of this article speaks for 
itself. The combined effect of the rail- 
road shopmen’s strike and of the coal 
strike has been severe. But it is to be 
stated at the outset, lest the reader form 
too hasty conclusions, that the past three 
months indicated steady improve- 
Although the gain in gross and 
net has been small, the trend is fairly 
definite. And there be some sur- 
prising results in the closing four months 
of the year, 


have 
ment. 


may 


When Missourr Paciric auditors come 
to check up the results for the full year, 
they probably will find that, despite the 
mid-year slump occasioned by the strikes, 
the road was able to earn its fixed charges 
with a real balance for the stocks. Bas- 
ing our estimate upon the actual perform- 
ance in the first eight months, and allow- 
ing for purely seasonal variations, the 
company indicates earnings for 1922 barely 
equal to the requirements for fixed 
3ut that sort of estimate may 
prove to have been unfair, as everything 
points to unusual traffic volume during the 
remaining portion of the year. 


charges. 


Preferred Earnings 


Last year, Missourt Paciric reported a 
balance which was 
equal to approximately $5 a share for the 
preferred stock. 

The company also received $14,000,000 
from the government. That amount fig- 
ures out at about $20 a share for the 
preferred stock. 


over fixed charges 


In explanation of the earnings for the 
preferred, it must be borne in mind that 
the amount includes settlement in connec- 
tion with the guarantee so that the actual 
earnings from operations were only equal 
to upwards of $2 a share for the preferred 
after charges. 
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But last year was a bad year for nearly 
all of the carriers. Business generally 
was in the doldrums, and railroads which 
were able to show balances for their stock 
were in the minority. Conditions have 
changed materially, and the railroads now 
face extra heavy demand upon their fa- 
cilities. Last year’s record for various 
roads is important as an exhibit in sta- 
tistics, but it is not to be regarded as an 
infallible yardstick. 


Favorable Situation 


The preferred stock of Missouri 
PaciFIc is not paying dividends, and I 
would not say that prospects for pay- 
ment of the accrued disbursements is 
likely to come at a very early date. But 
participation is something to look: for- 
ward to just the same, and the fact that 
there is an accumulation to date of $20 
a share, seems to justify consideration of 
the preferred shares of this company as 
among the most favorably situated of the 
non-income-bearing speculative stocks. 

I have stated that the company last year 
received from the government an amount 
in cash which was equal to the present 
total of accumulated back dividends on 
the senior shares. But, notwithstanding 
that payment, the balance sheet of the 
company for last year does not reveal a 
particularly strong working capital posi- 






sufficiently strong to warrant immediate 
resumption of dividend payments. 

The company, once it has demonstrated 
a more favorable earning power, will be 
in a position to consider the payment of 


the back dividends. The writer believes 
that the next six months will record an 
entirely different story than did the first 
eight months of this year. 

Missourt PaciFIC operates approxi- 
mately 7,000 miles of railway, in a produc- 
tive territory. The lines tap such import- 
ant trade centers as St. Louis, Kansas 
City, Omaha, Denver and New Orleans. 
The southwestern states have been mak- 
ing rapid progress in the past few years, 
and this company is in a particularly for- 
tunate strategic position to take advantage 
of all the opportunities which that growth 
presents. 

The company has been building up its 
trafic steadily in the past five or six 
years. In 1915, gross operating revenues 
totaled less than $44,000,000. By the end 
of 1920, the total was close to $119,000,000, 
In that period, the number of tons of rey- 
enue freight carried increased from 26, 
178,652 tons to 33,960,017 tons. The aver- 
age tons per loaded car increased from 
18.85 to 24.12. Traffic density increased 
from 856,384 tons to 1,102,120 tons. 


Price Not Too High 


I would say that such a record is one 
of efficiency in operation, and that it af- 
fords the. investor assurance as to the 
future. 

I would not consider Missourr Paciric 
too high at 60, even though it is not pro- 
ducing income at the present time. And, 
although it is believed that the company 
will have to make a better showing of 
earnings before it can be said that the 
senior shares are in line for dividends, I 
would not consider that the initiation of 
dividends and the beginning of payments 
on the accumulation, are so far removed 
as to minimize the speculative possibilities. 
In fact I should be inclined to emphasize 
the favorable speculative possibilities of 
the stock at or around its present quoted 
price. 

Missourr Paciric common I would not 
consider as an attractive purchase at the 
present time, although there are some pos- 
sibilities in it. Still, if the investor is 
concerned about dividend prospects, he 
would find little promise in the junior 
shares of Missouri Pacific. They should 
be regarded as a long pull proposition. 

Under a plan of reorganization which 
was drastic and most elaborate, Missouri 
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The Financial World 
asked the Senior Sena- 
tor from the Empire 
State what, in his opin- 
ion, has been accom- 
plished in putting our 
Government on a busi- 
ness basis. Here is his 


answer. 
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By WILLIAM M. CALDER 
United States Senator 


(Written Specially for THe FINANCIAL Wor Lp) 


RIOR to the presidential election 
P two years ago there was a nation- 
wide demand for a business ad- 
ministration of the United States govern- 
mcn.—the biggest business organization in 
tl! world. 
lor twenty-two months the Republican 
party, through its representatives, has 
been in control of all departments of gov- 
ernment. As they were elected to put 
more business into Uncle Sam’s affairs, 
what have they done? 
in my opinion as a member of the Sen- 
ate and of the important Senate Com- 
mittee on Finance, the present govern- 
ment in Washington had laid the founda- 
for economy and efficiency so care- 
lly and so well that the work which has 
een done will last a lifetime because it 
has started a precedent for official.econ- 
unprecedented in our history. 


Future Prosperity 


two years we have been building 
foundation for a future of prosperity. 


he cornerstone for economy in gov- 
ernment is the budget bureau. Congress 
nly enacted the legislation creating 
bureau, so that government affairs 
iid be managed in a more orderly and 
inesslike manner, but Congress went 
irther and reduced the estimates of the 
budget bureau estimates $172,523,046, 
thereby reducing the appropriations for 
he conduct of government departments 
en percent below the official calcula- 
tons of this bureau. 
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In this manner Congress began its 
economy program, 

Furthermore, during the first fiscal year 
all government departments were under 
control of Republican officials the public 
debt was reduced $1,014,068,844. 

Public expenditures were reduced in one 
year, $1,743,319,789. 

As the Republican National Committee 
pointed out recently “this is the greatest 
reduction of public debt and public ex- 
penditures in the world made since the 
armistice. 

“The Republican Congress appropriated 
one-third of a billion dollars less for or- 
dinary expenditures this year than were 
appropriated last year and over a billion 
dollars less than were appropriated two 
years ago.” 

Record of Economy 


This, as the national committee states, 
is a further record of economy. 

Also, at this session of Congress, after 
the most exhaustive study and investiga- 
tion of conditions here and abroad, a pro- 
tective tariff bill was passed, which is now 
in effect and which, according to Treas- 
ury experts, should yield at least $400,- 
000,000 per year in revenue. 


Thus Congress has been building for the 
future, first by laying the foundation for 
more business in government and second- 
ly by enacting legislation, such as the 
tariff, to stimulate agriculture and indus- 
try and insure a future of prosperity. 








Notes by | 


The Saunterer 
| In Wall Street 





al 














the time may come when all*states- 

men will be financiers, and has ex- 
pressed regret that some financiers are 
not statesmen also. Too frequently, am- 
bitious politicians who would be states- 
men, make a sorry mess of attempts at 
the work of the financier in government. 
And, almost as frequently, financiers be- 
come politicians, with a penchant for 
statesmanship, and woefully miss the 


GS ite time has uttered the wish that 


mark, 

The foregoing soliloquy is preliminary 
to the introduction of the Rt. Hon. REci- 
NALD McKenna, Chairman of the Joint 
City and Midland Bank, Ltd. whom I 
was privileged to meet in my rounds of 
the week’s convention of the American 
Bankers’ Association. 

The noted English financier was the 
distinguished foreign guest of the bank- 
ers, to whom he addressed some particu- 
larly poignant remarks anent the subject 
of Allied Debts. 

x * * 

R. McKENNA started out in the 

work of making a career with the 
special advantage of honors in mathe- 
matics obtained at Trinity Hall, Cam- 
bridge University. He practiced law 
for several years, which was rather good 
groundwork for his later . experiences. 
Then, in recognition of his special abili- 
ties, he was appointed financial secretary 
of the treasury, after a short experience 
in the ways of politics in the House of 
Commons. 

His tenure of office in the Treasury 
Branch was followed by a somewhat dif- 
ferent experience—the Admiralty, of 
which he was made First Lord in 1908. 
In that capacity Mr. McKenna displayed 
his exceptional ability as an organizer. 
But it was not until LLeyp GrorcE vacated 
the Chancellorship that this financier- 
statesman “came into his own” as it were. 

No previous Chancellor of the British 
Exchequer ever went. the lengths 
McKENNA did in meeting the costs of 
war by means of taxation. Had he been 
less statesman than politician, and more 
politician than  financier-economist, he 
would have chosen the easier way—he 
would have added to the volume of float- 
ing debt. 

td 2 

T required the courage and constructive 

ability of the statesman, and the keen 
and mathematical vision of the economist- 
financier, to push aside the expedient of 
expanding the public debt, thereby delud- 
ing the taxpayers into a false security. 
The tax levier never is particularly pop- 

(Please turn to Page 480) 
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By THE OBSERVER 


Father Knickerbocker is proud to 
act as host to more than ten thou- 


Bankers 


Welcome ilies who are holding their annual 


convention in New York this week. 
To them all, he extends a hearty welcome and asks 
them to make themselves at home. 

It is a fortuitous circumstance for the American 
Bankers’ Association to have decided to hold its annual 
conclave in the money capital of the country on the 
very eve of another period of renewed business ac- 
tivity. This prospect is what makes their meeting of 
more than usual importance. It provides them with 
an opportunity to collectively consider that obligations 
fall upon their shoulders to marshal together the 
liquid capital with which the wheels of industry are 
greased. 

Our bankers as a body form an integral part of the 
woof of the nation, and in times of great strain they 
have again and again proven their strong fibre, espe- 
cially during the exacting test to which the country 
was put last year when the drastic deflation forced 
upon them the delicate task of thawing out the frozen 
credits without a crash. 

Only the banker was aware of this acute position ; 
the rest of the country was in ignorance of the serious- 
ness of the situation. While the people may have 
felt the necessity of personal economy, the banker 
alone fully knew the worries resulting from nursing 
back into solvency some of our most important indus- 
trial enterprises. 

So if they are light-hearted, and they apparently are, 
judging by their attitude at the daily meetings of their 
association, it springs from a knowledge of a brighter 
period ahead, and from a consciousness of having per- 
formed a real service for the people of the country. 


From the spirited debate that went 
on among the members of the 
American Bankers’ Association over 
the propriety of “branch banking”’ it 
is apparent that the question is one 
of vital importance to them. 

This is especially true of the small banker. In the 
extension of branch banking he can only see a poten- 


tial menace to the independence of his little country 
bank. 


Branch 
Banking 


To his mind such a system of banking assumes the 
shape of an ogre greedily stretching forth a powerful 
paw to embrace all the banking of the country. 

Up to the present time nothing has been said in the 
arguments raised against branch banking as to its 
soundness or feasibility. Most of the opposition is 
based on purely personal reasons, which when inter- 
preted dispassionately give the impression of fear in 


sand bankers, their wives and fam-. 


the rural banker’s mind that such competition would 
be hard to meet. 


The apprehension, however, is groundless as the suc- 
cess of banking is largely dependent upon confidence. 
Allow a banker, however small his institution or lim- 
ited the population to which he caters, to establish con- 
fidence in his integrity and conservatism and it would 
be extremely difficult to displace him by branch bank- 
ing or any other means. 


This fact has been proven over and over again. 


In no city is branch banking carried on so exten- 
sively as in New York. Yet it has not sounded the 
death knell to any of the independent banks. If any- 
thing, branch banking has solidified the business of 
banking, for here and there it has given some of the 
detached institutions an opportunity to form advan- 
tageous alliances to the financial benefit of their offi- 
cials and stockholders. 


Branch banking is not a new development, but the 
natural outgrowth of modern business conditions, 
which are apparently following the definite economic 
trend of the present industrial era towards concentra- 
tion. And for that reason, if it is to be halted in its 
progress it must not be through fear of inability to 
meet competition but because the system is weak and 
opposed to conservative banking. 


Unless logical arguments of this nature can be ad- 
vanced by the opponents of branch banking its prog- 
ress cannot be halted. 


Human imagination is always in- 
clined to dress the catastrophies of 
life in a garb of romance, and so 
it is not surprising to read in the 
comments about THomas Lawson’s 
need to sell his estate “Dreamwold,” which cost him 
millions, that finally the big men whose scalp he sal- 
lied forth to get have gotten his. 


Why 
Lawson 
Is Broke 


That is romance; the truth is otherwise. Lawson 
brought upon himself his financial disaster. No big 
man or set of big men had any part in it. Lawson’s 
“Black Friday” results from his deception of the pub- 
lic, whereas had he carried himself uprightly he would 
be today a very rich man. 


~ What brought fame to Lawson, fame of a very 
fleeting type, was his alleged exposure of “High Fi- 
nance.” He simply deigned to call the excrescences of 
every financial community by this cognomen. 


In this respect he did good for he awakened the 
conscience of the country to a tolerated evil, and had 
he stopped there his work would have received the 
recognition it deserved. 


But it is the nature of the average American to 








despise any individual who will capitalize the misdeeds 
of others to help him carry on his own. 


Of the men Lawson exposed not one ever went so 
far in loading onto the public worthless securities as 
he did himself in the case of Bay State Gas, Trinity 
Copper, First National and other flotations. 

The very pitfalls he so patiently dug for others 
finally engulfed him. 

Big men did not contribute to his financial collapse ; 
they need not have done so even if their spirit of re- 
sentfulness had prompted them to, for when a man 
deliberately goes forth to cheat his fellowmen he 
eventually involves himself in ruin. 


That is why Lawson today must surrender his beau- 
tiful country estate to his creditors. 


If Europe is to have a stop-gauge 


Franco- on every recurrent Balkan trouble 
German it must consist of an alliance be- 
Alliance tween the two most powerful na- 


tions most directly concerned with 
the problem of keeping peace in this territory. 


This suggestion was advanced in a recent article in 
THE FINANCIAL Wortp by Dr. Hans Cornettus, of 
the University of Frankfort, Germany, who suggested 
an economic alliance between France and his country. 


Now comes along an American correspondent and 
one of the soundest observers of the complex Euro- 
pean situation, RAyMOND GRAM SwING, and ventures 
the opinion, in a recent issue of the Wall Street 
Journal, that a Franco-German entente may be Eu- 
rope’s salvation. 

No two nations are geographically, economically and 
racially better fortified to maintain order in the rest- 
less little Balkan States, and to keep the misfit Turk 
away from European soil and civilization, than are 
France and Germany. 

It may so happen that both of them will realize there 
is but one effective way to check the prairie fire now 
raging all around them, and thereby avert another 
serious war, and that is by acting in accord in stamping 
out this conflagration. 

Such an alliance, which is logical through the com- 
munity of interests between the two countries, would 
insure a peace by which Europe could again restore 
herself to a long period of prosperity. 


What progress bank advertising is 


Dropping making under the direction of ad- 
Old vertising men who have been spe- 
Fogies cializing in this publicity is well il- 


lustrated in an exceptionally strong 
announcement by the Corn Exchange Bank of New 
York on “How a Bank is Managed and Examined.” 

This advertisement tells in the simplest words, and 
they usually carry the strongest conviction, what each 
item in a bank statement really is and what it means 
to the bank depositor. 

Heretofore a bank statement published in response 
to the call of the Comptroller of Currency or a State 
Superintendent of Banking has consisted of a cold 
array of figures which to the average depositor sim- 


ply told what the assets and liabilities were, and as 
an example of advertising were about as cold as the 
type with which they were set. 

It was an old fogy idea of the banker that the pub- 
lication of the statements of his bank in the advertising 
columns of the newspapers was a matter of custom and 
the money spent upon it usually wasted. 

But bank statements can be made as interesting as 
any other advertising, which is illustrated by that of 
the Corn Exchange Bank, for when people are told 
entertainingly how carefully every dollar placed in a 
bank is handled the story acts as a magnet in drawing 
other accounts. 

When advertising gains such headway as to brush 
aside some of the old fogy notions entertained about 
it by conservative bankers, it might be said of it that 
it has few new fields left to conquer. In speaking of 
the press EomMuNp Burke informed Parliament that it 
was the Fourth Estate and as a moulder of public 
opinion was more powerful than the King and Parlia- 
ment. In this modern age of advertising it can also 
be truthfully said that there is no greater energy avail- 
able to expand any business to its maximum, at such 
a small cost, than advertising. 


Were a careful investigation made 


Charters of the charters which conferred the 
to privilege on numerous “get-rich- 
Steal quick” concerns to engage in the 


business of stealing the public’s 
money, it would be discovered that the majority of 
them were granted by the State of Delaware, whose 
incorporation laws are about as lax as any state. 

Under the incorporation laws of Delaware it is 
unnecessary for a proposed corporation to file any 
essential facts. Alla company requires is a few dollars 
to cover the necessary fees, and it can then get the 
authority of issuing any number of millions in se- 
curities. 

Much the same loose incorporation laws prevail in 
Arizona and in North Dakota, but these states are so 
far away from the base of “get-rich-quick” operations 
that such schemers, who usually start with a shoe string 
for capital, find it more convenient and economical to 
favor little Delaware with their patronge. 

To the good citizens of the “peach state” it must gall 
them every time they read reports of an exposure of a 
notorious get-rich-quick swindle in the newspaper, ac- 
companied by reference that it was incorporated under 
the laws of Delaware. 

Delaware may think it is not responsible for these 
depredations because they operated under her incorpo- 
ration law. But she cannot escape her share of 
responsibility. 

For her it may be good business to make it so easy 
for concerns to incorporate under her statutes that they 
will be induced to favor her with their patronage. 

However, the revenues that pour into her coffers 
from this source are more or less tainted because they 
are produced by the desire to find secrecy in dealings 
with the public. 

For many the charters obtained from Delaware have 
proved but a license to plunder the public. 
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By: ROBERT 


HERE is hardly a book published, 

I poor or good, which does not con- 
tain some “high spots.” The ex- 
traction of these items from various old 
and modern works is not only interesting 
but often very profitable. During the 
years such a collection becomes large, if 
the collector keeps at his work, and it is 
from such a that few 


collection these 


items are chosen: 

1.—“When a panic in money matters be- 
gins, there seems to be a predisposition in 
the bystanders, either from want of em- 
ployment, the love of story-telling, or the 
desire of mischief, to aid all they can in 
spreading it. I might add, too, that many 
newspapers are not among the least, in be- 
stowing their influence in this way. Some 
of them wish to appear wise above their 
fellows—and I consider it not all deroga- 
tory to the general character of ability 
which they possess, to say that, in money 
matters, their editors really 
know very little of the things about which 
they prate. I believe it often happens that 
what they publish is but the proclamation 
of those who design to increase the panic 
—and if they are to be believed them- 
selves, some of them have published 
things contrary to their better judgment 
and perhaps their own knowledge.”—From 
A Week in Wall Street, by One Who 
Knows—New York City, 1841. 


some of 


European Capitalist 


2.—“Ouvrard, the great stock operator 
of Europe of the last century, began his 
career by contracting for all the paper 
which should be manufactured in France 
for the two years succeeding 1789. The 
Revolution had just broken forth, and he 
saw instantly that in pamphlets, news- 
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papers, etc., the demand would be im- 
mense. Starting with 5,000 francs, this 
corner made him a capitalist. His next 
operation displayed even higher prescience. 
France protected the products of her 


colonies. The Revolution was laying the 
train for a ruinous explosion in St. 
Domingo. Coupling the two facts, he 


went to Bordeaux and in conjunction with 
a large importing house, bought coffee and 
sugar in immense quantities. At one ven- 
ture he cleared nearly a million francs 
and immediately reinvested it, purchasing 
the entire yield of the colony.”—From 
Men and Mysteries of Wall Street, by 
James K. Medbery—Boston, 1870. 


Strict Discipline 


3.—“In the closing years of its first cen- 
tury’s existence the London Stock Ex- 
change Committee has given many signs 
of its determination to enforce strict dis- 
cipline in the House both in minor and 
in more momentous matters. The spirit 
of the younger members must be 
quenched, even at the expense of sus- 
pending a couple of them for stuffing 
sawdust down the backs of others. A 
most remarkable document appeared on 
the notice board at the beginning of 1896, 
much to the amusement if not to the 
edification of the House. It was nothing 
more or less than an apology, written by 
the representative of a leading firm of 
brokers, for having sworn at a mining 
jobber. The jobber took the lurid epithet 
so much to heart that nothing could mol- 
lify him but a public apology madé 
through the committee. About the same 
time a member of the New York Stock 
Exchange called another ‘a liar between 
3 P. M. and 9:45 A. M.,’ pleading before 
his committee that he had cast no asper- 
sion upon the slanderee’s character in 
business hours when he was under its 
jurisdiction.”"—From The Story of the 
Stock Exchange, by Charles Duguid— 
London, 1901. 


Labor Accumulation 


4—“It is the possibility of accumulating 
superfluous labor that humanity has to 
thank for all economic progress. Through 
such accumulation lands are made fruitful 
machines built, and generally speaking all 
the thousand and one means obtained, 
which serve to increase the product of 
human labor.”"—From Capital and Inter- 
est, by Bohn-Bawerk, translated by Smart 
—1890. 


5.—“Mr. J. P. Morgan sent his partner, 
George W. Perkins, to see Gates and buy 
the L. & W. from him at once.* * * The 
former Wire King had no _ benevolent 
feelings toward Morgan & Co.—the year 
before Mr. Morgan had firmly eliminated 
him from the management of the Steel 
Trust—and he now remarked coolly to 
Perkins: ‘Since you want that stock so 
badly, to keep your friends in control and 
protect the Southern, I will let you have 








it. But you must pay me ten millions 


more than it cost. And the deal was 
closed on that basis..—From The Life 
Story of J. P. Morgan, by Carl Hovey— 
1912. 

Sound Methods 


6.—‘“Money gained by crooked business 
methods does not make its _ possessors 
prosperous for many generations, seldom 
even for one; and I believe, if the sta- 
tistics on the subject could be fully as- 
certained, it would be seen that the num- 
ber whq adopt surreptitous means, no 
matter how well concealed, to succeed in 
life, would show far more failures in 
their ranks, perhaps ten times more, than 
those who fail while seeking fortune by 
honest methods.”—From The Wall Street 
Point of View, by Henry Clews—1900. 

7.—‘The opinion of those who consider 
the range of high prices which prevailed 
from 1793 to 1814, as fully accounted for 
by the war, and the subsequent fall as an 
inevitable consequence of the transition 
from war to peace, proceeds on the fol- 
lowing grounds: 1. The extra demand or 
consumption arising out of a state of 
war. 2. The monopoly of trade, and the 
stimulus or excitement to general actiy- 
ity."—From Thoughts and Details on the 
High and Low Prices, by Thomas Tooke 
—London, 1823. 

8.—“Commercial panic is the reaction 
from over trading and over expansion of 
credit and confidence, an excess of com- 
merce and finance. Political economy 
abounds in theories to explain the cause 
of panics. It is not necessary to look 
about for a cause; commercial and finan- 
cial revulsions are the consequences of 
many causes.”—Benner’s Prophecies—1879 
edition. 
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Studebaker Expectations 


For the first nine months of this year 
net income of Studebaker was over $25 
a share on the common stock, and the 
Street continues to make use of its belief 
that there will be something favorable 
at the next dividend meeting. It is esti- 
mated that almost $12,000,000 of un- 
divided profits will be shown for the 
present year. In the first nine months 
of 1922 Studebaker earned $9,000,000 in 
undivided profits. This unusually strong 
showing is what succeeds in keeping 
the price of the stock at high levels. 
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Switching Into Chile Copper 

Good buying of Chile Copper around 
27 was noticed during the week, and in 
this connection it is stated in som 


quarters that banking interests are 
switching into the stock from other 
coppers. This company has been pro- 


ducing in large volume of late, and its 
shipments to this market have been 
heavy. Potentially, the stock is attrac- 
tive for the long pull, and becomes more 
so as confidence seems to be growing in 
the early establishment of a 16-cent 
price for the red metal. 


The Financial World 





@ The head of the world’s largest banking institution asserted 
to 10,000 American bankers that it was their duty to help 
form sound opinion on international debts; 


@ His address at the AMERICAN BANKERS’ CONVENTION was 
one of the hits of the week; 


€ It laid emphasis on phases of the debt problem editorially 
advanced by THE FINANCIAL WORLD. 


€ Doubts ability of France and Italy to pay their share of 
debt; says Germany cannot meet reparations. 


British Banker 
Says England Will Pay Debt 


By THE LOOKER ON 


debt to the United States, and is 
fully determined to honor her 
bond in full, according to a former Chan- 
cellor of the Exchequer of Great Britain, 
and now chairman of the London and 


Midland Bank, who was the distinguished 


foreign guest of the American Bankers’ 
Convention in New York this week. 

“T believe that I am justified in asking 
you to treat England’s debt to the United 
States as certain to be provided for,” said 
the former Chancellor, Reginald Mc- 
Kenna, addressing the 10,000 bankers 
“And if this be conceded, 
we shall be free to consider the question 

the remaining international debts as 
one in which both have the same interest 
as creditors.” 

Previous to the address of the British 
anker, there had been considerable specu- 

tion among the delegates as to the pos- 
sible tenor of his remarks. His former 
association with the British Government, 
ind his position as head of the world’s 
largest bank, made his handling of the 
ubject of reparations and international 

bts of extraordinary importance. 

Mr. McKenna expressed grave doubts 

to the ability of France and Italy to 

‘-harge their portion of external debts, 

voiced particular concern regarding 
the failure so far of anything definite and 
ctical being advanced for the proper 
ljustment of the German reparations. 
n the latter connection his remarks bore 
t the position taken in the editorial col- 
s of this publication, in which it has 
en pointed out that to all appearances 
irope is being allowed to slip from bad 
worse because political considerations 
permitted to prevent consideration of 
debts and reparation problems from 
standpoint of economic facts. 

Space will not permit of presentation 
here of the full text of Mr. McKEenna’s 
ble and noteworthy address, so that only 

‘erpts will be offered which, however, 

| acquaint our readers with the gist of 
his message. 

Mr. McKennna said in part: 

‘Let us look at the magnitude of these 
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F isc has the ability to pay her 


Wednesday. 


international debts. The greatest of all 
is that of Germany for reparations, a 
debt of which the United States declined 
to receive any share. The amount was 
not defined by the Treaty of Versailles, 
but subsequently by the London Ulti- 
matum it was put at 32 billion dollars, at 
which amount it stands nominally today. 
Of the remaining debts the liability of 
France to the United States and Great 
Britain is 6% billion dollars, and of Italy 
to the same two countries 4% billion dol- 
lars. 

“Let us get at the problem of Ger- 
many’s present capacity to pay from the 
surplus sale of her production. According 
to a recent statement by the Chancellor 
of the Exchequer in the House of Com- 
mons, she has paid money and delivered 
property altogether to the value of about 
2 billion dollars. Of this amount, 1,645 
million doilars represented the value of 
ships, coal, other payments in kind, prop- 
erty in ceded territories and local pay- 
ments to 


Armies of Occupation. The 


amount in cash has been only 375 million 


dollars. And yet, with this compara- 
tively small cash payment, observe what 
has happened. The mark has declined 


to less than one-seventieth of the value 
it had when the obligation to pay was 
imposed upon Germany by the Treaty of 
Versailles. The means of payment has 
been found by the sale of marks. After 
this experience it is difficult to believe 
that Germany has any surplus at the 
present time from the export of her 
products. 

“Let me come back now to the question 
of what Germany can pay. Certainly she 
can pay something, though not in the 
form or under the conditions it is now 
sought to impose upon her. Many Ger- 
mans possess foreign assets, whether in- 
vestments or balances in foreign banks, 
and it would be a perfectly practicable 
proceeding for them to sell these assets 
to the German Government, who in turn 
could hand them over to the Reparation 
Commission, 

“Tt is impossible to give any precise 
estimate of the total value of these assets, 
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An Investment 


Worksheet 


As the builder uses a blueprint—the investor can 
use our October list of investigated Bonds and 
Short Term Notes to guide him in the building of 
his income. 


This list of October offerings sent upon request. 


The National City Company 
Offices in Over Fifty Cities 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 



































To the Holders of 


S. S. Kresge Company 
7% Serial Gold Notes 


The S. S. Kresge Company has called for redemp- 
tion as of January 1, 1923, its 7% Serial Gold Notes 
due January 1, 1924 to 1926 inclusive, at 102 and 
accrued interest. Notes maturing January 1, 1923, 
will be paid at par and accrued interest at maturity. 


We will purchase the above Notes ex-Warrants at 
the redemption price plus accrued interest to date 
of delivery to us. 


We will be glad to make suggestions for the re- 
investment of the above funds in other Chain Store 
securities at prices to yield from 6.00% to 7.704% 


Merrill, Lynch @ Company 


Members of the New York Stock Exchange 


120 Broadway New York 
Uptown Office, 11 East 43rd St. 


























Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 
earnings. 

We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $29,000,000) 


71 Broadway New York 














but I believe it would be safe to put 
them at not less than a billion dollars 
Whatever the amount may be, however. 
Germany could pay it, provided the {ali 
in the mark was arrested. More than 
that I do not think she has the ability t¢ 
find, at any rate for some years, and it 
would be a condition of this payment that 
no more should be demanded of her for 
a long time to come. 


Must End “Politics” 


“I have no wish to minimize the just 
claims of the Allies against Germany, ang 
I recognize the serious political difficul- 
ties which stand in the way of their 
abatement. But no solution of the repara- 
tion is possible unless political considera- 
tions are subordinated to economic facts. 
What Germany can pay may not be a 
simple question, but it is a question 
capable of being answered. Unfortunate- 
ly, the answer runs counter to popular 
hopes, popular passions, and, more for- 
midable still, a popular sense of natural 
justice which prescribes that the defeated 
enemy who planned the war should make 
good the damage suffered by the victors. 
And so no authoritative answer is given 
while Europe slides into ruin. 

“If we pass now to the other interna- 
tional debts we have to recognize that the 
general argument is equally applicable to 
them all. Have the debtors an exportable 
surplus and what are their foreign assets? 
With regard to the latter question the 
only debtor possessing any large accumv- 
lation of such assets is England, which 
still owns sufficient foreign securities t 
cover her debt to the United States tw 
or three times over. But neither France 
nor Italy has similar reserves of wealth, 
and I doubt whether either of them has 
sufficient to meet more than a trifling part 
of their foreign debt. 


England Can Pay 


“To sum up: Germany can. only pa) 
now whatever she may have in foreign 
balances together with such amount as she 
can realize by the sale of her remaining 
foreign securities; that this payment 1s 
only possible if all other demands are 
postponed for a definite period long 
enough to ensure the stabilization of the 
mark; and that future demands at the 
expiration of this period must be limited 
to the annual amount of Germany’s export- 
able surplus at that time. Further, that 
England has the capacity to pay to the 
United States interest and sinking fund 
on her debt; but that the other debtors are 
none of them in a position to meet more 
than a small part of their external lia 
bilities, and in the existing condition 0! 
Europe a definite postponement of an) 
payment by them is desirable in the inter- 
ests of all the parties. The actual 
amount which the other debtors © uld 
ultimately pay should, as in the case 0! 
Germany, be ascertained by inquiry inte 
their exportable surplus at a full ane 
frank conference between creditors ane 
debtors.” 


The Financial Wor! 
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Bonds Record Good Gains 


ket, was active and higher and mid-week gains of from one to two points were 


Gis was with the forepart of the week the bond market, like the stock mar- 


a common occurrence. 


In this connection it was noteworthy most substantial 


advances were made by the so-called low-priced speculative securities. 


All of the foreign issues were strong. 


At the close of last week the French issues 


were inclined to be soft under the influence of news from the Near East, and with 
the change in the completion of foreign events they showed an equal facility for 


advancing. 


The traction issues during the week have not been particularly noteworthy with 
the possible exception of Chicago Railways 5s, which are showing a maturity return 


of around 10 per cent. 


Such a high rate of return is more common than otherwise 


in traction securities, suggests that the public so far is not particularly impressed 
with the improvement recorded by street railway companies so far. 


The money situation continues to be 
favorable to bonds and the time seems to 
have arrived to transfer funds from 
high-grade low yielding securities to those 
which generally are spoken of as having a 
more or less speculative character. 

We are not inclined to be particularly 
impressed at the moment with the imme- 
diate outlook for bond prices, although 
here and there there may be substantial 
recoveries and advances. There is a prob- 
ability there will be some hardening of the 
money market in the near future, which, 
however slight, would have an effect on 
interest-bearing securities. Another thing 
which must be taken into consideration 
is the recent increase in the offering of 
new securities. Several short term in- 
vestments appear to be in a rather favor- 
able position at the present time. Among 
these might be mentioned such bonds as 
the First 5s of Columbia Gas & Electric 

ue 1927, and afford a yield to a maturity 
of 6.10 per cent. Great Western Power 
Debenture 6s due in 1925, although more 
or less speculative in the sense that they 
are not a grade A investment, offer a yield 
of around 6.75 per cent to maturity at 
their current price quotation. An issue 

lar in rating to the last mentioned is 
Wilson & Co. Convertible 6s due 1928, 
yielding to maturity about 6.28 per cent. 

For more than a year funds of banks 
have been shifting from commercial uses 
to the investment market, but recently 
the tide seems to have turned. There is 
an upward trend in commercial loans in 
out of town banks. An authority esti- 
mates that the banks of the country have 

bsorbed $1,500,000,000 of securities in the 


st year. As a more or less direct re- 
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sult of the slump in bank loans for other 
purposes. Most of the investments of the 
banks are in Government bonds, which 
are eligible at Reserve banks as a basis 
of discounts and currency issues. Re- 
ports from various sections of the coun- 
try indicate that demand for loans by 
business concerns in the regular course 
of their operations is reviving, which 
means that there is a disposition to shift 
funds from investment securities to the 
commercial field. 

Coming back to the subject of the re- 
cent activities of French government 
bonds, the strength which these issues dis- 
played early this week, so soon after 
their marked softness a week ago, was 
not so surprising. The economic situa- 
tion in Europe, or perhaps one should de- 
scribe it as the politico-economic situa- 
tion, is such as to render most of the 
continental sensitive. 
There are successions of national shivers 
with each change in the wind which seems 
to indicate trouble. The gains this week 
in the French bonds were noteworthy. 
It will be recalled that, in our review of 
a week ago, we emphasized the tempo- 
rary nature of the depression in French 
external obligations, and advised investors 
to take courage from the undertone of 
strength displayed in the London financial 
markets. 

The foreign exchanges at mid-week 
took on a much firmer tone, and the news 
from foreign financial markets, as well 
as in our own, carried expressions of re- 
turned confidence as the signs became 
clear that the Turkish situation was not 
the sleeping volcano many had seemed to 
consider it. 


nations unusually 








Kipper, Peapooy & CO. 


18 Broad St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 
NEW YORK BOSTON 


10 Weybosset St., Providence, R. |. 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 





Correspondents of 


BARING BROTHERS & CO., LTO. 


LONDON 

















Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New York | 














Cricaco 


PORTLAND M& DetRorr 


| 
| BOSTON 
| PROVIDENCE 











Our Weekly 
Stock Market Letter 
Sent on Request 
Ask for Special D-7 


Munds & Winslow 


MEMBERS 
N. Y. Stock Exchaage 
N. Y¥. Cotton Exchange 
Chicago Board ef Trade 


New York 


——} 


25 Broad Street 














WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimere, Md. 
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SECURITY 
the 


Prime Requisite 


Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon which the selection of securities 
should be based. 

Our circular, “Opportunities for the 
Conservative Investor,’’ contains nu- 
merous suggestions for the investor 
whose first consideration is Security. 


Write for Circular No. 1614 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicage Steck 
Exchanges 




















Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Breadway 


COLUMBUS, Oo. 
8 EK. Broad Street 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















T coxaragy 100 Years of Commercial Banking 
CHATHAM & PHENIX 
NATIONAL BANK 
4, Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
anvermerwe, And 12 Branches 
































Lawrence Chamberlain Co. 
Incorporated 
115 Broadway New York 
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beyond reason were these movements car- 
ried that in 1902 the average return on 
capital invested in dividend-paying rail- 
road stocks fell to 3.43 per cent and in 
1906 to 3.73 per cent. Commodity prices 
rose moderately in these periods, but the 
advance did not amount to 10 per cent in 
any case and we were at these times in a 
period when commodity prices were ad- 
‘vancing an average of about 2 per cent 
annually for an entirely disrelated cause, 
i. e., the world’s increasing supply of gold. 
The analogy is not perfect at present, but 
analogies are seldom perfect. The salient 
feature of departure in the future will be 
heavy investment in foreign securities 
when the European atmosphere clears. 
But there is not room here to enter upon 
the refinements of the subject. Our own 
securities would still have a long way to 
rise before getting on even a 5 per cent 
basis for dividend-paying stocks. 


Possibilities of War 


In the foregoing discussion no account 
has been taken of such extraneous fac- 
tors as possible war in the Near East. By 
the time this article is printed the Turk- 
ish menace may have been removed, or 
another war may have broken out. If the 
latter eventuality should occur the out- 
look for inflation would be quite material- 
ly altered, but not so much as the casual 
observer might think. It may not be 
amiss to add that, in the writer’s estima- 
tion, the reasoning of Wall Street specu- 
lators regarding the effects of a European 
war on our securities is all wrong—as 
usual. Such a struggle would be far 
more likely to advance the level of security 
prices than to depress it. The logic 
which assumes that a European war 
would advance the price of wheat and de- 
press the price of cotton is fearfully and 
wonderfully made. This logic lacks the 
simple ingredient colloquially known as 
horse sense. The theory that Europe 
would be unable to find the means to 
purchase essential war materials here is 
not much better. Wall Street managed to 
get everything upside down in 1914, so far 
as the probable effects of war were con- 
cerned, and they are repeating the process. 


The most depressing element which exist-' 


ed in 1914, 7. e. the heavy and imperative 
liquidation of our securities held abroad, 
is now absent, and there are other salient 
points of divergence. But all this is ma- 
terial for another article which we may 
sincerely hope will never have to be writ- 
ten. 


So far as can now be judged, and as- 
suming that no important and unexpected 
developments will occur to radically alter 
the premises, it appears fair to conclude: 


1. That a moderate and irregularly 
higher level of commodity prices may ap- 





Secondary Inflation Period 


(Concluded from Page 458) 












pear, but that this movement will not go 
far enough nor be long enough sustained 
to represent inflation in the ordinary ac. 
ceptance of the term, 


2. That surplus funds will continue to 
seek employment in income-bearing se. 
curities for a time, with an overflow later 
on into the more speculative issues. 


3. That there is little prospect of a 
material or sustained rise in interest rates 
or anything ‘resembling acute credit 
stringency for a long time to come, There 
may be efforts to prevent interest rates 
from falling to very low levels. In fact, 
it is difficult to find any other explana- 
tion for the recent policy of the banks 
in paying out gold certificates instead of 
notes. A hundred dollars in gold certifi- 
cates in a bank reserve is the basis for 
about $1,150 of credit. In a man’s pocket 
it is not the basis for any credit at all, 
But these certificates can be thrown back 
into the reserves at any time the banks 
see fit to do so. 


4. That after our own securities reach 
a level more closely aligned with the 
value of capital, there will be gradually 
increasing investment and speculation in 
foreign securities. This, by the way, is 
an excellent thing, calculated to act as a 
preventive to an intemperate orgy of 
speculation in our own securities. 





The Copper Outlook 


For some time South American copper 
mines have been producing and shipping 
upward of 25,000,000 pounds of red metal 
a month to this market. That has served 
to keep the price of copper around 14 
cents, according to experts, and the ma- 
jority of North American properties can- 
not make any money at that figure. 

3ut the building boom, and the changed 
status of the public utilities, now able to 
finance expansion, have stimulated con- 
sumption. Close students of the situation 
assert that surplus stocks are being re- 
duced, and that, with the growing ex- 
pansion of purely domestic consumption, 
there comes the promise of a higher price 
for copper metal. 


There possibly is no need for hurry in 
the purchase of copper shares, but it will 
pay to keep the situation under observa- 
tion. With the prospect of better eart- 


ings, and better profits, after January 1, 


1923, the question of possible dividend 


resumptions soon will become a live spec- 
ulative issue. 


Several copper shares seem to afford 
attractive long-pull possibilities ; stocks 
like Utah, Ray, Kennecott, Chino, Miam 
and Magma. Inspiration seems to be sell- 
ing fairly high; at least, it represemts 
fairly liberal discount of the long-rang¢ 
outlook.—H. V. M. 
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HE totals of municipal financing 
T for the eight months ending Au- 
gust 31 are now at hand and show 
surprising results as compared with 
former years. For 1922 the total reaches 
$810,233,774, comparing with $665,858,366 
in 1921. This year also tops the marks 
t for the two years previous to this. In 
1920 the total was $439,355,455, and in 
1919, $448,830,120. The huge supply of 
municipal offerings for the year, which 
have been running close to or above the 
one hundred million mark per month, 
have now come to the point where the 
supply is quickly taken up and the bid- 
ding made more active. After the record 
months since the first of the year the 
August total appears small in comparison. 
The sum total for the month of August 
is only $65,911,016, comparing with $94,- 
638,755 in the same month of 1921. In 
1920 a sum of $59,684,048 was totaled and 
in 1919 it reached $59,188,857. After the 
market had been worked up to a point 
where it could absorb the huge offerings 
of the opening months of the year, it is 
not surprising that the sudden drop for 
the past month occasioned the unusual 
demand and rapid consumption of the 
issues brought out. September bids fair 
to more than double the offerings for both 
July and August, Federal Land Bank 
offerings having added considerably to the 
total. This, perhaps, throws some light 
on the present tendency of the tax-exempt 
bond market to become a little heavy, 
especially when consideraton is also given 
to the extent to which prices have been 
marked up. The quietness of the market 
at this time is, perhaps, due as much as 
anything else to the absence of the heads 
of many of the bond houses who are now 


en route to the convention of the Invest- 
ment Bankers’ Association, which con- 
venes at Del Monte, California, on Octo- 
ber 9. This year’s journey is the longest 
one the majority of the I, B. A. members 
have ever had to take to attend the con- 
vention and will necessitate in most cases 
members being away from their head- 
quarters for at least a month. 

The week produced several good-sized 
issues. Early in the week the $12,000,000 
offering of the City of Philadelphia 4 per 
cent bonds was brought out under the 
signatures of the city officials. Several 
smaller issues also made their appearance, 
among them $116,000 Town of Mebane, 
North Carolina, 6 per cent water and 
sewer bonds; $400,000 City of Charlottes- 
ville, Virginia, 5 per cent improvement 
bonds; $70,000 City of Troy, New York, 
414 per cent water works bonds; $1,520,- 
000 City of Los Angeles, California, 4% 
per cent harbor improvement bonds. The 
City of Boston has offered $2,900,000 of 
4 per cent registered bonds legal invest- 
ment for savings banks and trust funds 
in New England, New York and other 
States. 

The Comptroller of the City of New 
York has announced that definitive bonds 
are now ready for delivery in exchange 
for temporary bonds sold on April 15, 
last. Interest falls due on these bonds 
on October 15. 


It is interesting to note the increase in 
municipal bonds listed on the Exchange. 
There is $203,118,000 of state bonds listed 
as compared with $17,961,000 on July 30, 
1914, an increase of $25,157,000. Number 
of issues increased 4 to 24, New York 
City bonds had an increase of $262,750,000 
in the same period. 





Suggestions 
Security Rate % Maturity Yield % 

SO Oe en oe etetind 4% 1925-52 4.00 
et REN ea ae 4, 1924-34 4.10-4.00 
Chicago Sanitary District ........................ 4 1927-33 4.05 
City of Wilmington, Del. ......00.0200000....... 4% 1949-51 4.10 
City of Portland, Ore. .........................-. 4 1927-51 420 | 
City of Columbus, lho... 5% 1926-31 420 | 
Coty aE IR: CII cessation 5 1924-32 420 | 
Renville County, Minn, ..............csceceseceseees 4y, 1928-42 4.40-4.30 
I 5 1952 4.35 
Le eS | ee 5% 1925-27 4.50 | 
Charleston County, 5. C. .cenc 6 1937 4.60 | 
City of Alexandria, La. ......................... 5 1924-52 470-460 | 
RL 5 1927-46 470 | 
SRN Ei ING dinececncttlbbndhieatcicathabicanse 6 1924-32 4.75-4.70 
Ponty Ce, Fis ninitilehnnsiidittisenenitistiames 5Y4 1923-42 5.10-4.90 | 
aS SE ee ne Re 5% 1932-42 5.20 

: | 
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F inancing 
American 


Industries 


The Investment House plays 
an important part in the de- 
velopment of our country’s 
industries. Securities are cre- 
ated, purchased by bankers 
and resold to many small in- 
vestors. The funds are used 
for industrial expansion, which 
is obviously of great benefit 
to the country at large. 


We own and offer sound in- 
dustrial bonds 


To yield from 
6% to 8% 


Send for Circular.H +181 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 























| PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the in- 
vestor an unusually desirable 
type of security. 
We offer selected notes and 
First Mortgage bonds .at 
attractive prices. 
Ask for Circulars 
Nos. 10-X and 12-X 


Peabody, 
Houghteling & 60. 


10 . — St. 366 Madison Ave. 
New York 


Rr Milwaukee 














St. Louis Cedar Rapids 


~ 


American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H.F. McCONNELL & CO, 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 





——— 


| Centinestal Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 

















120 Broadway New York City 
Telephone Rector 6620 
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The Effect of the New Tariff on Stocks 


Legend: Favorable + Unfavorable — Neutral = 
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vreatly advanced, They stand to lose a 
hare of this profitable business. The 
increased tariff on meats will make the 
packing companies tie up more money in 
inventories. Putting potash on the free 
list favorably affects the agricultural 
pees companies for just the opposite 
The tariff on lead and zinc has 
a very pronounced effect on these com- 
panies in that it has enabled them to estab- 
lish a selling price for their output which 
will make a substantial profit possible. 
The paper manufacturing companies are 
also favorably affected as only newsprint 
is on the free list. The department stores 
are, of course, heavy importers and the 
new tariff will result in substantially 
higher wholesale prices to them for many 
articles. There can be no question but 
that Diamond Match is greatly bene- 
fited by an increased duty on matches and 
Eastman Kodak probably appreciates 
the higher rate on cameras. 


Direct Benefits 


The higher duties on alcohol, chemicals 
and dyes and on linseed and cotton seed 
oil are all expected to be of direct benefit 
to the companies in those respective man- 
ufacturing industries. Putting hides on 
the free list and a high duty on manufac- 
tured leather articles will naturally help 
that industry and the increased duty on 
safety razors should help the domestic 
manufacturers as I know that Germany 
was able to make this article at very low 


costs, 


reason 


A number of groups are practically un- 
affected by the higher tariff except as 
higher prices thus brought about result in 
some increases in operating expenses. 
This would apply to the railroads, public 
utilities and the gold and silver mining 
companies. Other industries in which the 
effect of the new tariff appears to be 
negligible are the coal, rubber, tobacco, 
mail order, mineral oil, nickel and shoe 
companies, 


Power of Revision 


In referring to the compilation of the 
effect of the new tariff on various stocks 
two things should be borne in mind. 
First, that the market may have already 
discounted the full effect of the tariff and 
second that the tariff is a political issue 
ind as such subject to change without 
notice. This is all the more true of the 
present tariff law which gives the Presi- 
dent wide discretionary powers and with- 
out which the President has said the law 
would not have been acceptable. It is 
therefore to be expected that these powers 
will be exercised when it is seen that 
unusual profits are resulting to favored 
industries, Corporations, because of the 
income tax law, are now required to give 
the federal authorities very full informa- 
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New Tariff and Stocks 


(Concluded from Page 461) 


tion regarding their profits. From the 
long-pull standpoint stock prices are 
based on the probable earnings over many 
years to come and not on the earning 
possibilities of the next two years which 
may represent the life of the present tariff. 
I am calling attention to these factors 
because I think it important for the read- 
ers of THE FINANCIAL WortD to bear in 
mind that a high earning rate during the 
coming months by some especially tariff- 
favored industry does not necessarily give 
the basis for a permanent earning rate on 
which to make market commitments. It 
appears therefore that should any indus- 
try succeed in establishing a high earning 
rate because of the tariff, the subsidy it 
is thus obtaining would be in line for 
revision downward by Presidential decree 
and that should the political control change 
two years hence the tariff would again be 
in line for revision downward. 

Naturally in consulting the tabulation 
of securities and the effect of the tariff 
thereon it must be borne in mind that 
in the majority of cases the tariff is not 
the dominant influence. 
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Railroad Field 
(Concluded from Page 672) 


2 AAA 


Net income of the roads which have 
been spending more than can be consid- 
ered as a normal ratio for maintenance, 
later on will be reflecting greater capacity 
for earnings applicable to stocks. 

There is a good sixteen points of pos- 
sible profit in ATCHISON at its recent quo- 
if the present purchaser is pre- 
to hold until such time as there are 
tightness is in 





tation, 
pared 
that money 

* * x 


indications 
sight. 
Increased Motive Power 

One question which has been regarded 
in traffic circles as a crucial considera- 
tion, following a freight blockade on the 
railways this autumn, was partly answered 
by a statement of the Bureau of Railway 
Economics last week. It has been widely 
held that the difficulty of moving freight 
at the height of the season’s demand for 
transportation would be less of a matter 
of car shortage than of inadequacy of 
available motive-power to haul all the 
trains provided. Records covering the 
service which the railroads of the United 
States are getting out of their locomotives 
and freight-carrying cars show that the 
capacity of this equipment has had a 
steady increase during the last six years. 
The number of increased 
during the last six years only 5.9 per cent, 
but the average tractive power per locomo- 
tive iu the same period increased 10.9 per 
cent and their aggregate tractive power 


locomotives 











PROFITS IN HARD COAL 


Already the stock market has be- 
gun, to discount possibilities for 
various stocks which will benefit by 
resumption of hard coal production 
and shipment. One of these is Dela- 
ware & Hudson, which has vast 
hidden assets, and remarkable possi- 
bilities in the way of earnings. 
Read Mr. Morley’s analysis Octo- 
ber 14. 
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TUCKER, ROBISON & CO. 
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David Robinson Jr. & Sons 
Bankers—Established 1876 
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Corporation Bonds 
Toledo and Ohio Seeurities 
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reason of their dependability. 


THE POPULARITY OF 
COLLINS FARM MORTGAGES 


is based on an enviable record of 38 years of safety and prompt 
payment of conservatively negotiated issues. 


Farm Mortgages are bought for income. 
surance companies, financial institutions and private investors 
who use proper discretion give Collins Mortgages preference by 


Write for particulars 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


The large life in- 











7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
86 S. State Street Chicago, Ill. 
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17.4 per cent, according to figures made 
public by the Bureau of Railway Econ- 
omics. In the same way, although the 
number of freight cars increased only 2.8 
per cent, the average capacity per car in- 
creased 3.9 per cent, and the aggregate 
capacity 6.8 per cent. 

The reason for the increase in the ca- 
pacity per locomotive, according to rail- 
road executives, is the more powerful and 
more economical 


locomotives which 


being constructed by 


are 
the leading equip- 
ment companies of the country. Develop- 
ment of the during recent 
years has been most remarkable, especially 
in the construction of the heavy type of 
engine, which is capable of carrying un- 
usually long trains of cars. In the case 
of the increased capacity of the freight 
cars, it was said that this is due to the 
more eMcient handling of cars and the 
reduction in the amount of empties moved 
from one section of the country to an- 
other. ail he 


Good Order Cars Increase 


That the railroads of the country, de- 
spite a countrywide strike of shopmen, for 
more than two months have succeeded in 
reducing the percentage of freight cars on 
line in need of repair is shown in reports 
by the Car Service Division of the Amer- 
ican Railway Association, indicating 13.4 
per cent in bad order September 15, com- 
pared with 14.3 per cent on July 1, the 
date that marked the shopmen’s walkout. 

As of September 15 last, there were 
304,548 freight cars on line in need of re- 
pair, The decrease from the July 1 level 
was 20,035 cars. On September 15, 1921, 
374,431 cars were in need of repair, repre- 
senting 16.3 per cent of the total cars on 
line. 


locomotive 


The reason for the larger percent- 
ages last year was given as business de- 
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pression, which afforded the executives 
more leeway in the rehabilitation of roll- 
ing stock. 

The figure as of September 15 shows a 
reduction of 17,126 from the number of 
freight cars in need of overhauling on 
the first of last month. The report states 
that decreases in the number of bad order 
cars were noted in every district through- 
out the country. 

2 


Southern Railway Orders Rails 


Forty thousand tons of rail, mostly 
of 100-pound section, enough to lay 250 
miles of track, have been ordered by the 
Southern Railway system for delivery 
during the first six months of 1923. 

* * * 


Alton Holders to Deposit Bonds 

An announcement was made by the 
3% per cent first lien fifty-year gold 
bond protective committee of the Chi- 


cago & Alton Railway Company, headed: 


by F. H. Ecker, 
announcement of 


that in view of the 
the receivers of the 
road that an application will be made to 
the court for the issuance of receiver’s 
certificates and that payment of the 
October 1 interest instalment on the 3 
per cent bonds will be deferred tempo- 
rarily the committee requests the im- 
mediate co-operation of the holders of 
the 3% per cent bonds and the deposit 
of these bonds with the Farmers Loan 
and Trust Company under the deposit 
agreement which has prepared. 
Transferable certificates of deposit will 


been 


be issued against deposits and applica- 


tion will be made to list these certifi- 
cates on the New York Stock Exchange. 
* * x 


Lake Erie to Get Loan 

The Wheeling & Lake Erie has ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue $850,000 
in 5 per cent bonds, which will be de- 
posited with the Treasury as security 
for a loan of $500,000. With the money 
which the road expects the Government 
to advance and with other funds at its 
disposal maturing indebtedness of $1,- 
800,000 will be paid off in part, together 
with the balance of its indebtedness. 


























Banks and Loans 
By C. M. Harger 


HAVE a letter from a fairly well to 
iT do farmer who has been finding it 

rather hard to meet all his obligations 
the past year. He says: “What has got- 
ten wrong with our banks, all trying to 
make every farmer pay up all he owes at 
one time? _It is creating a disastrous feel- 
ing among our young farmers and they 
are leaving for the city.” Then he goes 
on to say that the mortgage indebtedness 
has also worried the farmer and he has 
been expecting that some leniency would 
be given in the payment of interest, a nec- 
essary proceeding in his judgment and 
one that will in the end help put the farm- 
er back on his financial feet. 


Probably this producer represents a 
considerable portion of the borrowing 
public. 


Lenient Methods 


The banks and the loan companies have 
been considerate for months and 
have waited for the incoming crop to see 
a way out of their burden. Now that the 
season’s crop is available, they have natu- 
rally tried to collect—and any creditor 
would do the same. But it is unfair to 
assert that the loan companies or the 
banker have unduly oppressed the farmer. 
He made his own loans; he indulged in 
his own business ventures, and he should 
expect to make good sometime. Probably 
he does, even where he has taken long 
chances or has indulged in speculative op- 
erations. 

The average farmer is strictly honest; 
he wants to play square with his creditors. 
Occasionally he takes advantage of tech- 
nicalities and escapes payment, but not 
often. In the farm loan field he is under | 
such a condition as to the security that 
there is little opportunity for him to do 
anything else in case of necessity than 
turn over his farm. 


very 


Interest Advances 
It is noteworthy that in hundreds of in- 
the farm country loaning 
agencies which could, by enforcing strict- 
ly the terms of the mortgage and note, 
have foreclosed months ago, have not 
In hundreds of instances they 
have advanced the interest to the investor 


stances in 


done so. 
and have waited on the borrower until he 
could a crop. It is manifestly 
impossible for this to be general or to b¢ 
continued over a long period of time. 


harvest 


It is, however, an instance of the help- 
ful spirit in which the loan business is 
conducted that this has been done—most- 
ly, however, without any chance of loss, 
for the land was still good for the loan 
and any deferred payments, 
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But the banks are in different position; 
they are subject to examination by state 
or federal authorities; they must keep 
their reserve good and when deposits 
shrink, as they have in the past two years, 
it means then some of the notes must be 
collected. So they have perhaps been 
more insistent than have the loan agents, 
though the farmer has been tempted to 
class all together and to feel a spirit of 
esentment against all the creditors who 
have helped him weather the financial 
storms of the two years of deflation in 
the price level of his products. 


Co-operation Necessary 

The success of the farm loan business 
depends greatly on the mutual understand- 
ing of the borrower and lender in each 
other as good intent. It is a close rela- 
tion that the investor bears to the bor- 
rower on a farm loan; usually it enters 
into the very warp of the home life and 
at any rate is a part of the development 
or rural prosperity. The tendency of the 
investor is always on the side of helpful- 
ness while at the same time he is firm in 
his belief that he ought to have his in- 
vestment safeguarded, as he should. 


it manifestly is unfair to visit on the 
farm mortgage field the conditions that 
face the local banker, and the loan agent 
ought to get this fact before his custom- 
ers. He ought to make it clear that there 
is a difference between the short term loan 
and the farm mortgage note with all its 
real security and its possibilities of de- 
velopment. 


The farmer just now is in a somewhat 
despondent state of mind, probably due to 
the fact that he is not able to liquidate 
his debts as rapidly as he hoped or ex- 
pected—but he will win out and is already 
well on the way toward normalcy, if he 
can but analyze the conditions. 





ro. 
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The Farmer’s Income 


Excerpts from Address of Kingman Nott 
Robins, President Farm Mortgage 
Bankers Association, at Annual 
Convention 


“The earning power of the farmer has 
been for two years and still is far below 
iormal and out of line with the earning 

wer of other occupations. There are 
many reasons for it. What are the reme- 
lies, and are we doing what we can to 
apply them? We bewail our loss of our 
foreign markets, but at the same time 
lopt a tariff which effectively destroys 
ost of the foreign trade we had left. I 
do not say that we are wrong, but obvi- 
usly we cannot sell to foreign markets 
vith one hand, while we cut off the means 
f payment with the other. If we want to 
late ourselves, are we doing what we 
should to cultivate our home market? 
\re we adapting our product, in variety 
nd quantity, to the home market? If 
he home market cannot consume all our 
wheat and beef, are there crops which it 
vill consume which we can substitute for 
the crops of which we are now producing 
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a surplus above requirements? The man- 
ufacturer makes goods in quantity and 
kind to suit his market—not just for the 
sake of making what his father made be- 
fore him, regardless of demand. 


“A friend of mine who owns 14,000 
acres of the finest land in the corn belt 
tells me his taxes on that land this 
year will absorb 25 per cent of the gross 
revenue—there can be no net revenue 
where that is true. All over the country 
taxes are mounting in almost geometrical 
progression, while we face what promises 
to be an era of lessened earning power 
and lower values. Even if we were to 
eliminate all graft and incompetence, our 
public expenditures for highways, con- 
solidated schools, reclamation and other 
admirable improvements would still far 
exceed our ability to pay. We are living 
beyond our means. No student of the sit- 
uation can deny it, and to the doubter I 
would commend a careful reading of the 
report of the Committee on Taxation of 
the Legislature of the State of New York. 
Let me quote some startling figures: 


“The total per capita cost of federal, 
state and local government for a resident 
of the State of New York increased 170 
per cent from 1910 to 1920. 


“The per capita cost in 1920 was about 
$100 or $500 for the average family of 
five. 


“Only a communist can view this pro- 
cess of public confiscation of private 
property by taxation with composure. 
What are those of us who are not of the 
Bolshevist persuasion doing to curb this 
Bolshevistic process in our own country?” 
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U. S. Realty Earnings 


A stock which continues to deserve 
favorable attention is U. S. Realty and 
Improvement. It is expected that the 
close of this year will see earnings 
higher than they have ever been in the 
history of the company. The directors 
meet in the coming week and some are 
of the opinion that there is a possibility 
of resumption of dividends. There is 
nothing certain on this score, however, 
as the 1924 debentures intervene and 
may be taken care of before any dis- 
tribution of profits to shareholders is 
made. 





oO. 
Vv 


Atlas Tack Activity 


Very little interest has been displayed 
in Atlas Tack for so long that when 
the stock appears in columns of ex- 
change transactions it is scarcely recog- 
nized. This week, however, the shares 
were heavily bought around 20 and 
above that figure. It is estimated that 
the company is earning profits at the 
rate of about $2 a share. The consider- 
able improvement in the leather and 
shoe trade is what has brought pros- 
perity to Atlas, as the company is a 
large manufacturer of shoe findings. 
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First Farm Mortgages 


Quality never sacrificed for quantity. 
Dependable income producers—always 
worth par. 
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7% 


10 Years Maturity. 
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THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers As- 
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FIFTEEN YEARS 
OF SERVICE 


A full and interesting description 
of an investment service which has 
grown steadily in the past 15 years. 


Ask for Booklet F. L. 
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This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who have money toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

sThirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such i is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “HowtoSelect 
Safe Bonds”’ will come to you by return mail. 


‘CUT OUT THIS COUPON 








: GEORGE M. FORMAN & COMPANY 2 
105 West Monroe St., Chicago ¥ 

' Please send me a free copy of “‘How to Select Safe 3 
yj Bonds.’”’ Dept lfie § 
- Name - 
: Street Address i 
AN cccusnsinctlanianicniichinnbiallteiaisseseisitinsteiinentiticentaiis State... : 


GEORGE M. FORMAN & COMPANY 
Established 1885 
105 West Monroe St. 
Chicago 
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Saunterer 
(Concluded from Page 467) 
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ular. But popularity rarely is predicated 
upon reason. 

It so happened that the observing eye 
of the late Sm Epwarp Ho pen, long 
chairman of the great London and Mid- 
land Bank, was upon Mr. McKenna 
while he was taking hold of the compli- 
cated problem of financing Britain in the 
war, and the enormous task of financing, 
in addition, the Allies prior to the entrance 
of the United States. He recognized 
financial genius and comprehensive grasp 
of the all important fundamentals of 
finance and economics possessed by 
McKenna and the latter was called to 
the directorate of the London and Mid- 
land. 

And 
WARD, 


when death summoned Sir Ep- 


the mantle of the aged HoLpen 
fell upon the shoulders of the statesman- 
financier. 

* ok a 


gberonptentgs of banks, the London and 
\J7 Midland happens to be the biggest 
one in the world. Our demagogues and 
soap box orators play fast and loose with 
their voices in tirades against banking 
combinations. A certain United States 
Senator not long since caused to be in- 
serted in the Congressional Record an 
elaborate attack upon the rings within 
rings which control finance and industry 
in this country, naming the counting 
houses that run things through their affili- 
ations. 

The worthy Senator would court apo- 
plexy probably were there in New York 
such an institution as the London and 
Midland, no matter how great might be 
its influence for constructive purposes. 
The bank represents the consolidation of 
thirty-three separate institutions. It has 
50,000 shareholders, and conducts 1,600 
branch offices throughout the British Em- 
pire. It carries on deposit more than a 
billion and a half dollars, and has paid- 
up capital and reserves of more than a 
hundred millions. 

The London and Midland, together with 
five other banks in the capital of the Brit- 
ish Empire, virtually represent control of 
the financial resources of the Empire. Yet 
they function smoothly and, barring oc- 
casional attacks by irresponsible persons, 
manage to hold themselves above reproach. 

The visit of Mr. McKenna to New 
York as guest of the American bankers 
is by way of being a tribute to the finan- 
cial importance which this country has 
assumed, partly by reason of a fortuitous 
gift of the gods. 

* * * 
HEN I met Mr. McKenna he was 
in the company of THomas W. La- 
MONT, of J. P. Morcan & Co., whose 
‘straightforward address on behalf of the 
Committee of One Hundred on Tuesday 
shared honors with the address of the 
English banker as the piece de résistance 


480 








among the addresses of the convention. 

I think that Mr. LAmMont perhaps comes 
nearer to the MCKENNA standard of com- 
bination of financier and statesman than 
any other living American banker, unless 
one might except the Secretary of the 
Treasury. One can imagine the long- 
drawn-out howl which would shatter the 
atmosphere were it suggested that Mr. 
LAMONT would be a good candidate for 
United States Senator and chairman of 
the Senate Finance Committee. In Amer- 
ica the big banker is apt to be considered 
in the light of a person to be excluded 
from the precincts sacred to the politician. 

3y the way, Banker LAMonT made a 
statesman-like rap at the tariff makers in 
Washington, rousing again the wish that 
more of our politicians were either states- 
men or financiers. 

ts @ 

NE is disposed to accord instant ap- 

proval of bankers of the type of the 
newly elected president of the American 
Bankers’ Association, Joon Hugcin Pvue- 
LICHER, who is head of the powerful 
Marshall and Ilsley Bank of Milwaukee. 
He is an ardant believer in education in 
finance and economics for bankers and 
public alike. 

In the way of interpolation, whispered 
if you please, there are a number of “ar- 
dent believers” in the same thing, although 
the number who follow up their belief in 
deeds is somewhat limited. 

Lest I offend any sensitive souls among 
the bankers, I will refrain from what 
could be an interesting rumination upon 
the failure to make use of the natural 
media of education to the extent which 
they should be used. Still, much good 
work is being done by the American 
Bankers Association and a large portion 
of the credit is due Mr. PuELtcHer. 

One is interested to know that the new 
“prexie” is a Milwaukee man, born and 
bred. He obtained his banking education 
and experience there, and there it was 
that he won his spurs as a big banker. 


i UTM 
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Bankers’ Convention 
(Concluded from Page 460) 
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among all the nations of the earth, will 
in truth and name make America First?” 

Interest in the address of the Rt. Hon- 
orable ReciInALD McKENNA was keen, as 
was indicated by the fact that hundreds 
were turned away from the convention 
hall. I saw bankers by the score, later, 
who were reading transcripts of the ad- 
dress. As excerpts are to be published 
elsewhere in this issue, I will make but 
passing reference. 


Mr. McKenna’s address was engaging- 
ly frank. He assured his hearers that 
England can and will pay her debt to the 
United States. Regarding the ability of 
France and Italy, he expressed grave 
doubts. He stressed the importance of 
large investments in foreign securities. 
He boldly asserted what he believed to 











be the only proper attitude to take re- 
garding German reparations is that the 
external obligations to the Allies are far 
greater than her ability to pay. 

The former British Chancellor asserted 
that the grave need of the moment is a 
solution of the problem involving Ger- 
many, France and Italy. The solution, he 
pointed out, in connection with the first 
named must run counter to popular hopes 
and wishes. But, while no authoritative 
answer is being put forward to the prob- 
lem, “Europe slides to ruin.” 

One’s conclusion, after having listened 
to the speeches of the convention, and 
after having talked with bankers from 
every section of the country, all of whom 
were quick to admit the seriousness of 
the situation, is that it is interesting to 
note the consensus, but to be regretted 
that, with all of the talk, there has not 
come anything concrete and practical in 
the way of concerted action. 

Doubtlessly, the publicity which has 
been given to the subject as a result of the 
discussions at the convention, will have 
some effect upon the general public. It 
will serve to concentrate attention on the 
matter which heretofore has been lack- 
ing. But it is doubtful if it will create 
that strength and breadth of sentiment 
which would be essential to rousing sub- 
stantial opinion, or expression of it. 


Rearrangement of Debts 


Mr. McKenna’s suggestions for the 
immediate rearrangement of debts of all 
save England’s, and of the German repara- 
tions, were almost startling. The serious- 
ness of the need for the adjustment prob- 
ably will impress the public for a time. 
But in order that anything shall be done 
in a definite and practical way, something 
besides transitory impression must be ob- 


tained. It is to be regretted that the 
Bankers’ Convention failed to pave the 
way. Its applause for the speakers 


proved concurrence in sentiment. A reso- 
lution, was addressed to Wash- 
ington. 

All of the foregoing is interesting as a 
picture of what I am convinced is the 
majority view of the upwards of 10,000 
bankers here this week. There is much 
in the way of inspiration in it; consider- 
able enlightenment. 

But as yet no concrete scheme has been 
drafted looking toward a practical effort 
to produce results. When in convention 
bankers are often like politicians. They 
delight in keynote speeches, but they fre- 
quently shy at concrete programs. I am 
told that this fall something tangible 1s to 
be forthcoming which this week’s conven- 
tion has done much to crystalize. 

But what was unanimously voiced at 
the convention should serve to react upon 
Congress. As a _ prominent Southern 
banker remarked to me, “the strong 
opinion of the bankers of the country 
should command attention at the national 
capital and should cause some of the 
Gsolationists’ to readjust preconceived 
notions based upon conditions dating 
back to the days of candles and snuff 
boxes.” 


however, 
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The commodity group shows an almost 
unanimous trend toward higher levels. 
The daily average 

: . || production of crude 
| — | oil for the week end- 
ies 
a 


ing September 23, to- 

tals 1,507,050 barrels, 
igainst 1,493,700 barrels last week, and 
1,166,050 barrels in the same week of 
1921. Coal loadings showed a substan- 
tial increase. On last Friday there was 
a total of 27,177 cars, an increase of 315 
wer the previous day. The estimated 
production of bituminous for the week 
ending September 23. was 9,072,000, against 
9,737,000 last week, and 8,527,000 last 
year. The cotton market was quiet and 
steady, middling uplands closing at 20.80. 
Coffee was dull, showing a decline toward 
the close of the week. Sugar transac- 
tions recorded almost invariably prices on 
the upside. Provisions and cereals were 
both irregular. The average price of 8 
principal iron and steel products for the 
week was 52.83, as compared with 52.55 
last week. News comes that production 
it the steel plants is now running at 
two-thirds capacity, as against one-half 
capacity at the end of August. The cop- 
per market was quiet, prices ranging from 
134% cents to 135 cents. Tin showed 
a decided advance closing the week at 
£163 5s, as against £160 17s 6d in the 
previous week. Lead prices were firm, 
ranging from 6.55 to 6.75. Spelter prices 
continued up, reaching £33. 


* * * 

















The bond market had an active week 
with prices running higher. Total sales 
amounted to $66,294,- 
000, against $75,262,- 
000 last week, and 
$92,601,000 last year. 
Liberty Bonds rallied 
the first of the week and held firm 
throughout. Industrials and rails after 
having recuperated from the sliding off 
at the end of last week took hold and 
started their way up at the close of the 
week. Both tractions and foreign bonds 
finished the week strong. 

* * * 
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The stock market had a very active 
week with prices regaining the levels from 
which they descended 
almost three weeks 
ago. Total sales 
amounted to 5,835,800 
shares, against 5,447,- 
500 shares last week, and 2,886,800 last 
year. The total for the month of Sep- 
tember reached 23,504,900, almost dou- 
bling the figure for September of last 
year, which was 13,260,700. The aver- 
age price of 20 industrials closed ranging 
from 99.93 to 96.58, as against 99.10 to 
%081 last week, and 71.68 to 70.46 in the 
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Trend of Things : 
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(Concluded from Page 456) 


Mill 


corresponding period of last year. The 
average price of 20 railroads reached a 
high figure at the close of the week of 
92.15. The low at the start of the week 
was 89.93. These figures compare with 
a high of 91.88 last week and a low of’ 
89.96. The spread last year at this time 
was from 74.58 to 73.76. Public utili- 
ties were quiet throughout the first part 
of the week but came back to a strong 
closing. The curb market was dull and 
irregular, picking up gradually until at the 
close many new record highs had been 
established. 


* * * 
The demonstration of nervousness 


which, in view of the state of things, both 
political and eco- 








F . nomic, in Europe, has 
oreign become chronic. The 
Exchange display toward the 














close of last week 
was reversed in the past five days under 
the leadership of sterling. Continental 
exchange all benefited with the possible 
exception of the German mark which is 
influenced by entirely different factors 
than those having a bearing on other ex- 
changes. Another feature of the week 
was the quoting of the Canadian dollar 
above par at 1.0003125. Demand sterling 
reached a high of 4.41% at the close of 
the week, compared with a low figure of 
4.3754 at mid-week. Sterling last week 
ranged from 4.43% to 4.40%, and last 
year from 3.77% to 3.71%. The French 
franc closed at .0761%4, against last week’s 
figure of .0758. Belgian francs were 
quoted at .0715%4 against .071714 last week. 
Italian lira credited an advance from 
.0424%4 last week to .0426%. German 
marks again quoted at their low price of 
.005, against .0006 last week. The ten- 
dency will be for further decline. 


* * * 


Money rates are adjusting themselves 
for full co-operation with our anticipated 








period of prosperity. 

Money Federal Reserve re- 
and ports gold holdings 
Banking at record highs. 
Ratio of reserves for 














this week was 78.4, as against 78.3 last 
week, and 69.0 a year ago. Call money 
renewals were obtained from 414 per cent 
to 434 per cent, with a leaning toward 
the lower price. Both last week’s fig- 
ures and last year’s figures which were 
closer to the 5 per cent rate, stand out in 
bold contrast to this week’s favorable rate. 
Time money was quoted from 4% per 
cent to 434 per cent, the same as last 
week but lower than last year’s figures 
of 4% per cent to 534 per cent. Com- 
mercial paper ranged from 4% per cent 
to 434 per cent, showing no change from 





last week’s figures. This is a reduction, 
however, from the prices of last year, 
which were around 5% per cent, to 5%4 
per cent. The Bank of England rate re- 
discount rate remains unchanged at 3 per 
cent. 

* * * 


The trade factors for the week were 
most encouraging. Car loadings, one of 
the most dependable 
of barometers has re- 
ported the heaviest 
loadings of the last 
two years. A total 
of 973,291 cars were loaded during the 
week ending September 23. This com- 
pares with 945.919 last week, and 874,- 
641 in the same week of 1921. Failures 
as reported for the week ending Sep- 
tember 28 reached a total of 380. These, 
however, were mostly from the group that 
are classed under $5,000. Last year’s fig- 
ure of 369 showed a far greater per- 
centage above this mark. Last week’s 
failures numbered 333. 








Trade 
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senger riders in recent months on these 
eighty-one companies, gross revenues for 
the seven-month period are off $5,526,365, 
or 2.6 per cent, owing to the smaller 
number of passengers riding during the 
earlier months. Several fare decreases 
brought the average rate of fare of these 
companies down from 7.46c in 1921 to 
7.42c in 1922. Fares generally are re- 
maining practically stationary. 


ET 


“Increased efficiency of operation is 
reflected clearly in operating expenses, 
which have been cut down $10,441,036, or 
7.2 per cent, and car miles 3,379,729, or 
0.8 per cent. The use of one-man cars, 
automatic sub-stations, and other labor- 
saving devices, and the abandonment of 
unprofitable and unused trackage are re- 
sponsible for these figures. Material and 
labor costs also have been reduced some- 
what during the year, materials now be- 
ing about 50 per cent higher than they 
were prior to the war, and labor slightly 
over 100 per cent. 

“Bus and jitney competition still is 
making inroads on receipts, but it grad- 
ually is being put under proper restraint. 
All that the industry is asking is that 
buses be made to pay their fair share of 
transportation burdens in the way of taxes 
and otherwise controlled as are electric 
railways. 

“The industry’s public relations are 
better than they ever have been before in 
history, and this is directly retraceable to 
frank dealings with the car rider. 

“Tremendous financial problems, how- 
ever, still are before us. Much new 
money must be raised through the sale 
of securities in the next few years to put 
our properties back on a pre-war basis.” 
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Mayor Indicted 

Samuel A. Carson, Mayor of James- 
N. Y.; Guy F. Allen, former Act- 
ing Treasurer of the Urfited States; James 
B. Mansfield, engineer, and twenty-four 
others were indicted during the week by 
the Federal Grand Jury on charges of 
conspiracy to commit an offense against 
the United States and of using the mails 
to defraud. 


town, 


The charges grew out of the sale of 
stock of Birmingham Motors, by which it 
is said persons were defrauded in differ- 
ent cities. Alleged misrepresentations as 
to the financial and other conditions of the 
business are set forth in the indictments. 

* * * 


200 Tickers Removed 

As a result of investigations conducted 
by its bureau of auditing ‘and accounting, 
the Consolidated Stock Exchange in the 
last three months has removed approxi- 
mately 200 of its tickers from various 
non-member brokerage houses, according 
to an announcement made by W. S. Silk- 
worth, president of the exchange. 

The Consolidated Stock Exchange tick- 
ers were removed on Saturday from the 
offices of William H. McKenna & Co., 
stock brokers and foreign exchange deal- 
ers of 25 Broadway, with uptown office at 
25 West Forty-third street and branches 
in Chicago, Paterson and 
Philadelphia. Up to four months ago this 
firm had a seat on the Consolidated. Mr. 
Silkworth declined to the 
action of the exchange 


Pittsburgh, 


comment on 
authorities. 


* * * 


Another Name for Melon 
Wall Street interests state the “distri- 
bution on Consolidated Gas is sure to come 
talked of by 


x99 


and is being insiders as a 


‘Christmas present. 
* * * 


Advertise to Speed Up 

Advertising as a means of speeding the 
wheels of industry is regarded by M. P. 
Moseley, vice-president of the American 
Exchange National Bank, as a factor of 
prime importance. 

“Among the many factors employed in 
making the wheels of industry turn faster 
and yet faster,” Mr. Moseley said, “I do 
not believe that there is any of greater 
importance than the thing we know as 
advertising. modern transaction 
must necessarily be predicated on either a 
spoken, written or printed word, and it is 
academic that the best piece of merchan- 
dise, no matter how 
manufactured, 
one until sold. 


Every 


well conceived and 
involves no profit to any 


“I am a great believer-in a fact which 
seems to be basic, namely, that all worth- 
while men really and truly are apprecia- 
tive of any information which they do not 
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I therefore feel that 
in advertising it is well to bear in mind 
the possibility of having your announce- 
ments embody information that the aver- 
age reader did not previously possess.” 


previously possess, 


* * x 
Koch With Union Trust 
Albert C. Koch has become associated 
with the Union Trust Company in charge 








Albert C. Koch 


of the Investment Department with the 
title of Mr. Koch was 
bond sales manager of the Harris Trust 
& Savings Bank, with which institution he 
has been connected for the past fifteen 
years. For eight years he was in charge 
of their Milwaukee office representing the 
bond department. 
ce « 


vice-president. 


Wilder Forms Agency 


Mr. J. W. Wilder, formerly in the office 

Albert Frank & Company, advertising 
agency of Chicago, is engaging in business 
for his own account. Mr. Wilder who is 
familiar with the investment business and 
the modern advertising requirements, will 
handle a number of desirable investment 
accounts. 

_ 


Opposes Stock Increase 

T. J. O’Gara, founder and chairman 
of the board of directors of the O’Gara 
Coal Company, began a court fight to pre- 
vent increase of the preferred stock of 
the company from $1,000,000 to $11,000,- 
000. He charged in a petition for a writ 
of mandamus filed in Circuit Court that 
certain stockholders through a_ voting 
trust had been able to get control and 


purposed to effect the stock increase 


‘directors for Loew, Inc., 





he. 


fore the expiring of the voting trust next 


December. 


* * * 


Another Loew Director 
Latest popular pastime is picking new 
Durant 
the most reeent addition to the list. 
x* * * 


veiIng 


Takes Over German Factory 
The Computing - Tabulating - Recording 


‘Company has taken over a factory in 


Germany for the manufacture of its 
products for European consumption. The 
demand for tabulating and time-record- 
ing machines has been improving in 
France as a result of improving business, 
according to officials of the company. 
* * * 
Putting On the “Ritz” 

Even the Exchange elevator operators 
were all dolled up in their new winter 
uniforms to meet the visiting bankers. 

<a 
Am. Tobacco Co. Elects Mower 

Arthur C. Mower, for seven years as- 
sociated with the American Tobacco Com- 
pany as a member of the Board of Di- 
rectors, has been elected a vice-president 
of the company. 


We 


Missouri Pacific 


1 
| 


m0 


M0000 


(Concluded from Page 466) = 
Ell 0A Ms 
PaciFic was reorganized in 1917. The 


company therefore emerged from receiver- 
ship at a time when circumstances and 
conditions were least auspicious, so far 
as affording opportunity for proof of the 
benefit of the company’s rejuvenation is 
concerned. Subsequent to the termination 
of federal control, the company was con- 
fronted with identical difficulties as those 
to which all of the railroads were sub- 
jected. Thus, when one considers what 
conditions prevailed last year, it can be 
seen that, since the time of the reorganiza- 
tion, there has been little real opportunity 


for demonstration of the company’s earn- 


ing power. 

Judging by all of the indications for 
the coming year, Missourt Paciric faces 
great possibilities. The company’s cash 
position is strong, and the territory it 
serves is prosperous and is becoming more 
and more productive. 

Among the low-priced railroad bond 1s- 
sues, the general 4s, due in 1978, and out- 
standing in the amount of $51,350,000, ot- 
fer an attractive opportunity. It is true 
that they are a junior lien and that ther 
is quite a large volume of securities ah 
of them. But their interest and principal 
are fairly well protected, and the yield : 
tainable at current quotations sugges's 
noteworthy possibilities for price acc! 
tion in the next twelve months, as incom 
yields adjusted to prevailing rates 
money and as the earning power of ‘! 
company becomes more favorably dem- 
onstrated. 
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NE of the stiffest contests—in fact, 
the only real contest, of the con- 
vention was that over the question 
of “branch banking.” A _ gmall town 
banker is up in arms about it. He sees 
in its growth a fancied menace to his 
business. 

fhe report of the Federal legislative 


which prepared the way for 
said in part: 


committee, 
discussion, 

“None of the committee present has 
heen in the past, is at this time, or ex- 
pects to be in the future, an advocate of 

wich banking as an integral part of our 
At the same time 
all acknowledge, I think, that we are 
a fact and not a theory. 
\Ve recognize that branch banking has 

] 


( 
Ca, 


ereat financial system. 


mnted by 


“\Ve recognize that ten or twelve States 
or authorize State chartered 
institutions to engage in branch banking, 
and, such being the case, we believe there 

uld be no discrimination against the 
national banks in those States. The 
spirit of justice and right, the spirit of 
fair play and the American spirit of 


either allow 


Branch Banking Controversy 


equal opportunity make no other attitude 
tenable. 

“But this committee, and this division, 
stand unanimously for the protection and 
well-being of that great body of American 
citizens designated as the ‘small town 
banker,’ who must abandon his chosen 
profession and seek other means of live- 
lihood if branch banking is not in some 
way limited. 

“The question now is not, ‘Shall we 
have branch banking?’ but rather, ‘What 
shall we do with branch banking?’ It 
isn’t ‘going to arrive.” It’s here, and 
those who do not look this fact squarely 
in the face are, I think, standing in their 
own light.” 

At the end of the report were two para- 
graphs expressing the personal opinion 
of the committee chairman that “it would 
be bordering on cowardice to deny the 
national banks the privilege which their 
competitors, the State banks, enjoy.” 

These two paragraphs raised a storm of 
objection, and a motion to strike them out 
of the report, made by S. D. Scudder, 
vice-president of the City Trust Com- 
pany of Passaic, was carried unanimously. 











State Bank Resources 


Country banks 
powerful, 


were described as 
indispensable links in the 
American financial chain by Marshall 
Cousins, Commissioner of Banking of 
the State of Wisconsin, speaking before 
the State Bank Division of the Amer- 
ican Bankers Association annual con- 
vention. The resources of State insti- 
tutions were revealed in figures quoted 
by Mr. Cousins and compiled by the 
National Association of Supervisors of 
State Banks. 





“The last statistics 
banks reporting to the 
the Currency and the State Banking 
Departments,” said Mr. Cousins. “Of 
the banks so reporting, 8,917 were na- 
tional banks and 22,302 were banks char- 
tered by the various States, or private 
institutions under supervision of the 

Banking Departments. 


showed 30,499 
Controller of 


“The total deposits carried by the 
te banking institutions were $23,510,- 
877,007, and by the national banks, $15,- 
590,438,000. The total resources of the 
State banking institutions exceeded the 
tal resources of the national banks by 
'58,151,357.84. The compilation shows 
resources of all banks on March 
1922, to have been $48,658,955,357.84.” 
Mr. Cousins pleaded for recognition 
the vital role of small banks in busi- 
and declared that the ideal situa- 
n will exist when the State and Fed- 
banking systems, “each supreme 
useful in its own functions, can be 
as one in matters of mobilization 
reserve, currency supply, and effi- 
nt supervision.” He urged laws to 
ng about such result. 
[r. Cousins declared that every prob- 
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lem of the smallest crossroads State- 
chartered bank was equally the problem 
of the larger institution in the great 
cities. 
Oo—-_-—_ 
Mercantile Marine Dividend 


The Street now is looking for the 
regular disbursement on International 
Mercantile Marine, although for some 
time it had appeared to have given up 
all hopes. Within the past several days 
the stock appears to have been under 
accumulation, although the price at the 
moment of writing is about 20 points 
below te high for the year. 








DIVIDENDS 








UNITED STATES RUBBER COMPANY 
1790 Broadway 
New York, October 5, 1922. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net earnings a quarterly dividend of two 
per cent (2%) on the First Preferred Stock 
of the Company, to Stockholders of record at 
3 P. M. on Monday, October 16, 1922, pay- 
able, without closing of the Transfer Books, 
October 31, 1922. 
W. H. BLACKWELL, Treasurer. 








J. K. Rice, Srey & Co. Buy & Sell 


American | Cyanamid 
E. W. Bliss 
Fidelity Phenix Ins. Stk. & Rts. 
McCall Corporation 

Niles Bement Pond 

Gt. American Insurance 

Old Dominion §. S. 

Roch. Gas & El. 5% & 7% Pfd. 
Royal Baking Powder 

















Scovill Manufacturing 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4019 John. 36 Wall St., N. 

















DIVIDENDS 








DIVIDEND NOTICE OF THE 


American Light & Traction Co. 


The Board of Directors of the above Com- 
pany at a meeting held October 3, 1922, de- 
clared a CASH dividend of 1% Per Cent on 
the Preferred Stock, and CASH dividend of 
1 Per Cent on the Common Stock, and a 
dividend at the rate of one share of Common 
Stock on every One Hundred (100) Shares of 
Common Stock outstanding, all payable No- 
vember 1, 1922. 

The Transfer Books will close at 3 o’clock 
P. M. on October 13, 1922, and will reopen at 
19 o’clock A. M. on October 27, 1922 

Cc. N. JELLIFFE, Secretary. 





The Bell Telephone Co. of Canada 
Notice of Dividend 


A dividend of two per cent (2%) has 
been declared payable at the office of the 
company, in Montreal, on October 14, 
1922, to shareholders of record at the 
close of business on September 23, 1922. 

WM. GEO. SLACK, 
Treasurer. 


Montreal, September 13, 1922. 





INTERNATIONAL PAPER COMPANY 
New York, September 27, 1933. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%) on the preferred capital 
stock of this Company payable October 16th, 
1922, to preferred stockholders of record at 
the close of business, October 6th, 1922. 
OWEN SHEPHERD, Treasurer. 





Kelly-Springfield Tire Co. 


A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent Preferred 
Stock of this Company has been declared, 
payable November 15, 1922, to stockholders 
of record at the close of business November 
1, 1922. 

STEWART-SUTHERLAND, 
Secretary. 


Cc. P. 


New York, October 3, 1922. 





Superior Steel Corporation 
September 25, 1922. 
At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
First Preferred Stock, payable November 
15, 1922, to stockholders of record Novem- 


ber 1, 1922. 
Cc. D. CLANEY, Secretary. 





Superior Steel Corporation 
September 25, 1922. 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 


Second Preferred Stock, payable November 
15, 1922, to stockholders of record Novem- 
ber 1, 1922. 


Cc. D. CLANEY, Secretary. 


MIAMI COPPER COMPANY 
61 Broadway, New York 
Dividend No. 41 
September 29, 1922. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c) per share, for the quarter 
year ending September 30th, 1922, on the 
capital stock of the company, payable No- 
vember 15th, 1922, to stockholders of record 
at the close of business on November Ist, 
1922. Books will not close. 
SAM A. LEWISOHN, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One 
Dollar and Fifty Cents per share on the Pre- 
ferred Capital Stock will be paid on Monday, 
October 16, 1922, to stockholders of record 
at the close of business on Saturday, Septem- 


ber 30, 1922. 
T. V. HALSEY, 
Secretary. 
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New York Stock Exchange 















































































































Representative active stocks as of Friday, October 6, 1922: 12% ™; EMGt,. BOQ. .ccccccsvecseccscovces 18% 13% 
Week’s sales: Saturday, 362,235 shares; Monday, 663,363 shares; 164% 136 Lorillard ii, Sette sreieepers 167 170% 
Tuesday, 921,432 shares; Wednesday, 1,130,399 shares; 118 97 Louisville & N. -.-.+eseeeeees 138 138 

Thursday, 1,343,939 shares; Friday 2 ~~ ; 15% 8 Maxwell Motors, B.........-. 18 18% 
‘ PRS ARRAY, SFOS ee ‘ 114 65% May Dept. Stores............ 130 138% 
1921 io ove 167% 84% Mex. Petroleum .......ccce++ 182% 180% 
h —_— Close 28 15% $$ Miami Copper .......sssseees 27% 28% 
69% 3 , — Giese 16% 10 Mid. States Oll.........--0-++ 13% 13% 
. MAMaG CI A TIVO. os 0c kcscwse os 488 85% 33% 22 Midvale Steel ......-ceseeeees 81% 33 
39% 28% Allis-Chalmers ......... keane an 58 14% 4% Mae. & 6. L., nov.......... 8% <= 
- 24% Am. Beet Sugar ............. 43 45 3% 1 Mo., Kan. & Texas .....-..-.. 17% 18% 
65% 29% Am. Bosch Mag. ....eseeeee. 40% 43% 23% 16 i MT cccicsssabcececnes, See 214 
tn 23% Am. Can ..... tetteeceseeerees 58M 65 \ 49% 33%  # Mo. Pacific pfd............0.. 57% sau 
151% 116% = Am. Car & FY.......ccccccces 185% 189 : te 
24% 15% Am. Cotton Oil ..... ee 27 87 67% G8, TE b.6s0khescaeesdoncce Oe 108% 
is 8 PRs Bee Oe Bie scccescins :% 12% 14% 15% 9 Nevada Con. Copper.....-+see++ 15 16% 
53% 21% Am. International ........... 35% 38 76 64% een, . 7. ucacesses aces.) DOES 96% 
110% 73% Am. Locomotive ..........0.. 125% 127% 23% 12 ee . Sf eee -» 29% 30% 
10 3% Am. Gafety Basor ...ccccocce %% 6% 104% 885% Norfolk & West. ....... teeese BAe 120 
14 4% Am. Ship & Com....... coceoe 80% 23% 88% 61% Northern Pac ..... OA NN | 86% 
47% 29% ee ee -bsoee SOR 62 
35 18 Am. Steel Found. ..... Seese eo Se 44% 50% 27% Pacifie Oj! ........ ee ee 59% 
96 47% Bis BRP TE, a ccccvecesess TE 80% 79% 38% Pan-Am. Pet. & a “hate 77 76% 
~~ S| SS. SS: eee 2% 73 
88 _ a 37% 39% aa osu a cranes peers ae san 
119% 95% Am. Tel. & Tel...... Loser enee 120% 124 17 6% Penn. Seaboard Steel. Jone 6% 6% 
136% 111% ee tevceueesoaneee BOO 162% 64% 33% People’s eR En ee 94 ani 
83% 57 Ree MN 6 vnss5ese0ce osess 87% 99% 23% 15% Pere Marquette ............. Qh, Q7% 
50% 31% Anaconda Copper ........... . 52 52% 35% 26% nn Me 43% 43% 
a +. Assoc. D. G...... Teter cceeee -- 59 63% 42% 9% Pierce-Arrow ..........++ sacs 141 
i 76% At., Top. & S. F ........ees ++ 103% 107 14% ie ep i eeaenienees: saaie > 7% 
v8 as At., Guif & W. L...... sereeee 29% 31% 66 52 atte, Keel ....5.00 se ang saa oo 60% 
100% 62% Rald. Locomotive ........ _ 3 377 96 48 Pressed Steel Car...... tiaves ee 89% 
42% 30% Baltimore & ‘Ohio So SIA sa ss% 114% 87% Pullman Company ........+-- 190% 130% 
65 41% Beth. S., Cl. B...... panesesen » 72% 75% 51% SO BUREN AMES G...0--000000000 SER 48 
a 3 Booth Fisheries ........ ernie 8%, 8% 40% 21% Pere O11 .ncccosevcecs caoesenn SE 32 & 
.% : Brooklyn R. T...........+.++. 23% 24% Bio sies baineea ees 122% 
122% WM: MR, “osc xcs sasaccves 134 135 —~ +4 ale gl oe ella au sts 
22% 10% Butte & Superior........... o. Sa 34 R91/ 60% Reading ........ (NS eee . 497 78% 
f0% 26 Cal. Petroleum ..... Sate ack ioe eee 647 57% 78% Reading 2d pfd.. sanancesn: Oe 2M 
123% 101 Canadian Pacific ....... veces 148% 146% 39% - ee cae eee reses saan ee 35% 
43% 22% Central Leather Co........... 40% 41% 72% 41% Rep. Iron & S........+e6. covce 1% 58% 
36% 23 Cerro de Pasco Co..........+. 37% 88 % 24% 2 Rep. Motor Track. ...++--->s B+. 2M 
86 38% Chandler Motor ..... biswae aes aE 63 69% 40% ae es ly ee Se cwccave overes 1% 57 % 
= © Ches, & OWi0 .....essseeereee 1% 74% 5%, St - sila cake a 291 
9% 6% Chi. Gt. Western....... cocccce 6% 6% ou ret} = —_ ear... Seen ce 33 P 
31 17% Chi., Mil. & St. P...... ccsesee SE Rey 41 28 St. Louis S. W. pfd.. stance VE 53 
71 66% Chi. & Northwest...... ccoocsse 90% 92% 98% 54% Sears, Roebuck ......... cose, Ue 91k 
36 22% cael, 2. Be Bn cscs cocccce 48% 44 oR 12% Mameck COMER <i. . coksccsecees . 10% 10 
16% Cc 25 49 30% Ee ee i ee Peer rs ce 37% 38% 
29% 19% Chino mel sO el a Se ad 28% 16% Sinclair Con. Ol}. ....00+... oe $31 36% 
43% 19 ret PLAN ti —t 77% 101 67% Southern Pacific ........ aoe 93% 9415 
+ ag cre tee ge Le >> aes vcceo tens 108% at a pee gn a aacereiet . oa _ 
y 7 ONG, GOS ..cccedccesece eeee ‘ ee eke ee eee 7 aes 
44% 22% Cosden “ee Cases hes i -% ae 192% 124% Standard Oil, N. J.......-. eee 197 22 
107% 49 Crucible Steel .......... aise ee 85 Ya 114% 105% Standard Oll, N. J., pfd....... 117% 118% 
26 5% Cuba Cane Sugar............. 13% 13% 85% 66 Steel & T. pra peng g dep eys son is 
33% 10%  Cuban-Amer. S. ........... pe 23% 4 a ane tere skees "TT a6 1% 133% 
93% . § De cca eases soe 2 32 
81 52 Endicott-Johnson ............ &3 85 10% 3 Submarine Boat ..........- a 6% 7% 
15% 10 SD Gatensuce cand ven eeerceese 15% 16% 12% 3% Superior gl a ERASE Oe Fogle 5% 6% 
82% 445% Famous Play.-L...... cccoccccs 94% 98% 11 6% Tenn. Cop. & Chem..........-+ 9% $% 
19% 8% Fisk Rubber ...... Sepewsecoe “eee 13 27% 16% Texas & Pacific .......ce0- wee ae% 30 
78% 39% Gen. Asphalt ......... as | 65 36% 15% Tex. Pac. C. & 0...... seseeee 24% 27%, 
143% 109% sen. Electric ......... meray 178% 72 45 Tobacco Prod. .........+++-- . oo $ 
+4 9% ate BRUNEND: o .ce0cusosene0e ae 14% 13 6 Weamepent, OW ....csvecvcessse 3% 
66 Gen. Motors 6% “Deb bia eine wees 84 85 5 Bag & P....<coes ceosee Te 73% 
he 26% = Goodrich. B. F.......... reves 33% 34% 131% 111 ae eee ce 1. 148% 150% 
79% 60 Gt. Northern pfd....... tresses 91 93% 106 46 United Drug ....... ppaeseuhes 80 83 
6 207 95% United Fruit ............ once 286 155% 
16% —m meee ee 89 82% 2 See aU 
Pies Sor Tae ree inn 27 8% a eS ear : : 
100% 85% Illinois Central ...... cacerees 112% 115 ae 41% U. S. Realty & Imp. ........ eo. 80% 87% 
42% 29% Inspiration Copper .......... - 38% 40 79% 40% Pe head ee 2% 
5% 1 Interborough Con. ........ etme 4 1% 103% 7 TG. Bah. 20t pte... .0scccee 97 % 100 
100% 7% Int. Harv. new........... seen ES 111% 86% 70% ye SY "agai 102% 105° 
17% 7% Int. Mer. Marine........ cmon At 15% 1158 195 U. 8. Steel, pfd...........- ase 138 122% 
67% 36 Int. Mer. Marine pfd.......... 59% 63% 66 % 41% Wtah GOMDEF ..ccccccccccccns 66 6% 
17 11% Sty SE ~stbushoeseveseeus - 16% 16% 
72% 38% Int. Paper ............. sees 56% 58% 41 25% Vanadium Corp. ....-seeeeeee 45 40% 
26 6% ee, er ee es 15% 17 42% 20% Va.-Caro. Chem. ...... Keres in. ern 28% 
4% 2 Island Oil & Trans......... eee % 5 9% 55% V. Vivadou .....2---.seee coos ABR 13%2 
28% 18% Kan. City Southern ........ ~~ Be 23% 9 6% Wabash ....... Js ceeeebeeeet Ak 14 
9 4% Kansas & Gulf........ i aa 4 4 24% 10 Wabash pfd A..... ee = se 
54% 32 UE E, DTUPD kc ccccescns See | | 41% 11% &% Western Maryland ........... 14 14% 
27% 16 Kennecott Copper ............ 34% 35% 20% 15 Western Pacific ..........-. oo are 17% 
17% 8% Keystone Tire & R............ 8% 7% 52% 38% Westing. BE. & M......--ccee- 61% 03% 
177 130 Sree 0... .sicisnes eee 186 11% 6% Wheel. & Lake Erie........-- 12 13% 
19% 12 Wheel. & L. E. pfd........-+- 22 23 
b8% 32 OS ee eee jecxasne Gee 81% 17% 7 ok re a Se 7% ie 
30 17% Lee Rubber & Tire............ 25 26 47 27% iets MR Bes Sian 2 sew scse ver 45 46 
60% 47% ee ia SO Oe 66% 68 19% 4% Willys-Overland .........0-- - 6% ‘2 
164 138% Liggett & M..... j<heebeknseeune 210% 42 23 Willys-Overland pfd. i aaen -. 40% 43% 
12% 10 og A | 215% 55% 30% Werth, DUR | 6s ivscccwes ..+ 40% 40 


























































































































PUBLIO UTILITY SECURITIES DIVIDENDS DECLARED SEPTEMBER 29- CINCINNATI INDUSTRIALS 
Quotations by H. F. McConnell & Co. OCTOBER 3, 1922 Westheimer & Company 
66 Broadway, New York City. Rate Stock of ae Bid Asked 
Securities Bid Asked % Period Record Payable i . . 80 

American Light & Traction, com...139 142 Am. Lt. & Tr., pfd..1% Q Oct. 13 Nov. 1 American Laundry Mach., com,....150 of 
American Light & Traction, pfd.... 95 97 Am. Lt. & Tr., com.1 Q Oct. 13 Nov. 1 American Laundry Mach., pfd..... 114 11s 
American Light & Traction 6s, ’25.108 110 Chicago Pneu. Tool..1 Q Oct. 14 Oct. 25 American Rolling Mill, com......- ° 34 i a 
Arkansas Light & Power, com.... 22 26 Commonw’h Edison. .2 Q Oct. 14 Nov. 1 American Rolling Mill, 7% pfd....105% 
Adirondack Power & Light, com... 25 27 Cudahy Pack’g, pfd..3% S Oct. 21 Nov. 1 American Seeding Machine, pfd.. .85° - 
Adirondack Power & Light, pfd.... 94 97 Eureka Pipe Line... .2 Q Oct. 16 Nov. 1 Cincinnati Union Stock Yards..... ee 1 
*American Gas & Electric, com...172 175 Kelly-Springfield Tire, Fleischmann, pfd. .....e+se+see+% -104 
*American Gas & Electric, pfd.... 45 46% 8% pfd. beweans Q Nov. 1 Nov. 15 Globe Soap, Ist pfd.......... ee 
American Power & Light, com....138 142 Miami Copper ...... 5@c Q Nov. 1 Nov. 15 Globe Soap, special pfd.........++- 100 + 
American Power & Light, pfd..... 88 91 New Jersey Zinc....2 Q Oct. 31 Nov. 10 Globe-Wernicke, com. ........++++ 90 . 
American Public Utilities, com.... 16 20 Norfolk & West, pfd.1 Q Oct. 31 Nov. 18 a 
American Public Utilities, pfd..... 32 36 Phillips-Jones, pfd...1% Q Oct. 20 Nov. 1 *Ex-dividend. 
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Rosen Did Not Sell ‘memes ———— ans 
Se ee | BUREAU OF CONSTRUCTIVE ie 
Following is a verbatim reproduction of V 3 aa + 
letter received by THE FINANCIAL MORTGAGES | | a rs FINANCIAL 
\'orLD from Josephus A. Rosen, in con- || —= 
ction with our recent comment on the } epee (u] 4 LITE E 
isiness activities of L. R. Steel. The JOCKS 
tter is self-explanatory : | NOTE 
“This is to thank you for the kind words 
rinted in your issue under date of Au- 
ust 26th, same having just been sent 
e by a friend. 
“The only thing I ask of you is to 
make the statement that I never sold any FOREWORD 
if the so-called securities of the L. R. Intelligent and successful investing is based upon a thorough knowledge 
Steel Realty Development Company. I of security values. 
made an investigation first and if you 
care to see those letters in answer to my 
inquiries, you can find them in the hands 











































































Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


‘§ the Federal Postal Inspector’s Depart- Every week we list many instructive booklets, circulars and periodicals 
ment. The L. R. Steel proposition looked on investment and other subjects published by reputable investment bankers, 
just so rotten to me after my investiga- which, we believe, will be of interest and benefit to our subscribers. 


tion, I turned the whole matter over to 
the government. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the aay 


R ‘ as — ere the os R. oo booklet, giving the title; and be good enough to add that you saw it mentioned eaais ¢ 
keatty §=ieweepmen oerane ym in THe FINANCIAL Wort. Phage 


state as follows: ‘The local agent resigned, DE Ga 
refusing to sell another share of stock, PRpe 





etc. As stated above, I never sold nor , eas ; ON BONDS ye LA RaR 
offered for sale any of their securities. Sinclair Pipe Line Compeny 20-Year Sinking Fund 5% Gold Bonds, due i hat 
“Wishing THe Financia Wont con- 1942 at a price to yield 5.407%— Descriptive circular may be ob- [att 
tinued success, and if I can be any as- tained by writing to The National City Company, National City phe 
sistance to you in this or in any other Bank Bldg., New York. Please state that you saw this mentioned in ahh 
case in running to prison all and any Tue Financiat Worvp. ie 
stock-jobbers and fakers, | am at your Sond Bounds to Yield 7%—Send for booklet describing how bonds are 
service free of charge.” investigated and list. P. W. Brooks & Co., 115 Broadway, New 
an York. Please mention THe FINANCIAL Wor bp. ; 
Value “Big Four” South Vancouver, British Columbia 5% Gold Bonds at prices to yield M 
The Interstate Commerce Commission from 5.50% to 5.60%—These bonds are sold in denominations | 
has fixed a tentative valuation on the of $1,000. Further particulars may be obtained from Brandon, it ; 
property of the Cleveland, Cincinnati, Chi- Gordon & Waddell, 89 Liberty Street, New York. Please mention aide 
cago & St. Louis Railroad, as of June 30, THE FINANCIAL Wor pb. Lhe 
1915, of $164,163,042. U. S. Brazil Bonds—A limited number of copies of a recent analysis of fa 
The investment in road and equipment this country’s financial position has been prepared by Albert W. % 
shown on the books of the railroad as of Kimber, Editor of Kimber’s Record of Government Debts and 
the date of appraisal is $144,375,812. Securities. This report should be of value to holders of this 
Cost of reproduction is given at $165,- country’s securities. Write to F. A. Brewer & Co., 208 South 
578,068, while cost of reproduction less LaSalle Street, Chicago, Ill., mentioning THe FinaNnciaAL Wor p. 
depreciation charges, is $130,580,201. ON STOCKS 


Total capital outstanding of the road 
as of June 20, 1915, was $158,947,021. 

The commission reported that the orig- 
inal cost of the road could not be ascer- 
tained. 


Oklahoma Gas & Electric Company 7% Cumulative Preferred at a price 
to yield 7.69%—Descriptive circular may be obtained by writing 
to H. M. Byllesby & Co., 111 Broadway, New York. Please men- 
tion THe FINANcIAL Wortp when writing for this circular. 


Cities Service Common and Preferred—This company represents the 
combined strength of more than 100 subsidiaries, and produces and 
markets necessities that are a permanent part of the basis of 


The Changed Status present-day life. Write to Henry L. Doherty & Co., 60 Wall Street, 


New York, mentioning THe FINANcIAL Wor tp. 
of the MISCELLANEOUS 
e e ° Income Tax Table—This table shows the 1922 taxes, both normal and 
Oil Situation 


surtaxes, on incomes between $5,000 and $500,000 of an American 
citizen, married or head of family. It shows exemption value of 











Recent developments in Mexico 


light oil fields suggest the im- municipal bonds which are free from all Federal Income Taxes as 
portance of a new alignment. Our compared with investments subject to the same taxes. Write to 
oil expert has found many inter- Stacy & Braun, 14 Wall Street, New York, mentioning THE 


esting phases which seem to have 


: FINANCIAL Wor Lp. 
escaped general notice. In our 


issue of October 14 he will “The Joneses and the Browns’”’—An interesting little booklet telling the ty 
ao ba entire situation for story of two families—a poor and extravagant one and a well- | 








to-do and thrifty one. Write to Herkins & Co., 115 Broadway, 


Oil Stocks New York, mentioning THe Frnancract Wortp. 









































































CHICAGO STEAMSHIP LINES, Inc. 


A Delaware Corporation 


EIGHT PER CENT CUMULATIVE PREFERRED STOCK 


(Carrying a Bonus of Common Stock) 
Chicago Title & Trust Company, Registrar 


CAPITALIZATION 
Eight Per Cent Cumulative Preferred Stock, $100 par value 20020.20.020.00.00.c0ccceceeeeeeeeeeeeeeeeeeee i alice $600,000.00 
Common Stock, of no par value 220222000... ceeeeeeeeeeeeeceeeeeeeee RARE ee. 20,000 shares 
The Preferred stock is cumulative and preferred as to assets and dividends. Dividends are payable semi-annually, 
February Ist and August Ist. The Preferred stock is callable at 105 plus accrued dividends. 


BUSINESS ' 
The company operates mainly under charter freight carrying steamers between Buffalo, Milwaukee and Chicago, 
a service formerly rendered by the railway owned lines. It was organized through the instigation of leading 
merchants and manufacturers and bears the endorsement of the Chicago Association of Commerce and similar 


organizations. 

MANAGEMENT 2 
Officers and directors include Mr. J. C. Hoskins, President; Mr. H. H. Embry, formerly General Freight 
Agent, Chicago, Rock Island & Pacific Railway; Mr. F. M. Gates, formerly Agent, Lehigh Valley Transit 
Corporation; Mr. B. H. Harris, formerly Vice-President and General Manager, Chicago, Milwaukee & Gary 
Railroad; Mr. F. M. Murphy, formerly Agent in Charge of Operations, Western Transit Co., at Milwaukee; 
Mr. H. D..Pixley, Traffic Manager, Carson, Piric, Scott & Co., and Mr. Earl J. Robinson, of F. A. Brewer 


& Co. 

ADVISORY COMMITTEE 
This Committee consists of Mr. J. P. Haynes, Traffic Manager, Chicago Association of Commerce; Mr. 5S. F. 
Heffner, Traffic Manager, John V. Farwell Company; Mr. J. J. Wait, Traffic Manager, Hibbard, Spencer, 
Bartlett & Co.; Mr. C. E. Holzworth, General Manager, S. S. Kresge & Co. 


TO ADD FIVE NEW STEEL STEAMERS 
An average of One Million Five Hundred Thousand tons of freight was formerly carried between Chicago 
and Buffalo by the Railway owned steamship lines. With the passage of the Panama Canal Act forbidding 
railways to own or operate steamships, this great branch of transportation ceased. This company has 
re-established this service, which is of paramount economic importance, saving shippers many millions of 
dollars per annum. Furthermore, the service is inherently the most profitable of all methods of transportation, 
particularly in view of the very low price at which modern steel steamers may now be purchased. The 
purpose of this financing is to buy immediately additional steamers, as the company’s present fleet has 
proven entirely inadequate to accommodate the volume of business offered by shippers. 


CONTROLS MUNICIPAL PIER FACILITIES 
The company has a leasehold on the Chicago Municipal Pier, the country’s great freight terminal. This 
project, created largely for the purpose of assisting lake shipping, cost Five Million Dollars. Adjoining the 
pier on the south the Federal Government has expended Fifteen Millions on breakwaters, thus creating an 
ideal inland harbor, docking and warehousing facilities. Adequate facilities for dockage on favorable terms 
have also been secured at Milwaukee, Detroit and Buffalo. 


PROFIT POSSIBILITIES 

The great savings effected by lake and lake-rail transportation (approximately 20 per cent), creates for the 
Chicago Steamship Lines, Inc., the assurance of business in increasing volume. Not only are the shippers 
better served and the country generally benefited, but the enterprise itself is inherently profitable. Boats 
costing $900,000 each can be purchased for approximately $100,000. A fleet of five such steamers, therefore, 
costing $500,000, represents an original investment on the part of the Government of $4,500,000. These boats 
carry a cargo netting the company in tariff as much as $10,000 between Chicago and Buffalo. Five new 
steamers, it is estimated, will average $115,000 gross revenue per month. Expense of every character should 
not be more than $78,000 a month, leaving a net revenue of approximately $37,000 per month. The fleet of 
five company-owned steamers should show net profits for seven and one-half months’ operation of over $277,500, 
or more than five times the Preferred stock dividend requirements, leaving a balance after payment of Preferred 
dividends of approximately $229,000, or at the rate of over $11.00 per share on the Common stock. 


OFFERING 
Readers of “The Financial World” are invited to purchase the eight per cent cumulative Preferred stock of 
Chicago Steamship Lines, Inc. The price is $100.00 per share par flat. With each two shares of Preferred 
stock is offered a bonus of one share of Common stock of no par value. This offering is made subject to 
prior sale and the right to reject any and all subscriptions, or to allot a smaller amount than subscribed for 


F. A. BREWER @ CO. 


Members Chicago Stock Exchange 
Suite 612-208 S. La Salle St., Chicago 


Ihe facts herein stated ~re not guaranteed but are taken from sources which we believe to be accurate and re- 
liable. Appraisals made in connection with the issue have been made poor - the direction of The Lloyd-Thomas Co., 
Appraisers & Engineers. Statements have been certified by Thomas North, Esq., Certified Public Accountants, Con- 
clusio ms regarding the immense possibilities invoived in the revival of lake transportation have been gained by first 
hand investigation among representative shippers, and in particular from the exhibit prepared by the late Mr. H. C. 
Barlow for the Freight Traffic Committee of the Chicago Association of Commerce, Docket No. 5860. All legal matters 


in connection with tits issue have been passed upon by Messrs. Wade, Beck & Spencer, Interstate Commerce Attorneys, 


of Washington, D. C. The bankers have been represented in the transaction by Messrs. Barthell, Fitts and Rundall, 
Chicago. 
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